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Germany 


DPA reports that bus and train service in North Rhine-Westphalia, Hesse, and Rhineland- 
Palatinate were affected by the strike this morning. Postal strikes reportedly continued to 
concentrate in Frankfurt, Hamburg, and Berlin, and 300 “jam-packed mail cars” could not be 
unloaded. DPA adds that, according to the Bundesbahn, “the shortage of locomotives could lead 
to the first train cancellations during the course of next week.”’ The strike was also extended to 
the subway and suburban rail networks. 


During his U.S. tour, President Weizsaecker reportedly says “the European-American alliance 
we oy; pe rp say the United States clearly redefine its position as a world power after the 
of t ar.” 


Turkey 


President Ozal is reported to be in “generally good” condition following his prostate surgery, 
Ankara radio notes. He is expected to remain in a Houston hospital for two weeks. 


International 


The head of the European mission based in Zagreb and Belgian Defense Minister Delcroix 
confirm that a member of the EC observers’ mission in Bosnia-Hercegovina was killed by 
antiaircraft fire, Brussels Radio reports. AFP reports that EC observers are “suspending their 
actions throughout the territory of ex-Yugoslavia” because of that member's death. 


Portugal 


Farug Qaddumi, head of the PLO’s Political Department, arrives for a three-day official visit, 
Sea en reports. This is the first official visit by a PLO delegation to an EC country since 
t ull war. 


Inter-European 


The EC and EFTA members signed the European Economic Space Treaty, which “creates the 
world’s largest market—representing some 40 percent of the world’s trade,” Lisbon Radio 


reports. 


Greece 
Prime Minister Mitsotakis makes quick visits to Belgrade and Tirana, Athens radio reports. 








~ 


EC Observer Killed in Bosnia-Hercegovina 


LD0205 163792 Brussels La Une 
in French 1600 GMT 2 May 92 


confirmed by the head of the European mission based in 
Zagreb and by Belgian Defense Minister Leo Deicroix. 
Here are the most recent developments in the incident 
from Willi Vandervoss: 

[Vandervoss] The news was made public by Croat tele- 
vision that recently showed the picture of a man struck 
by antiaircraft fire. Near him was another observer who 
was reportedly wounded, but it has been impossible to 
obtain any news or even a confirmation on this other 
man. The identity of the Belgian observer has not been 


$00 
[UN peacekeeping troops] who have nothing to do with 
observer. The soldiers are 
deployed in Croatia, and the observer died in Bosnia. 


We contacted Defense Minister Delcroix who confirmed 
this news, but he says the Belgian observer's death will 
not bring the European mission into question. It should 
also be added that it is not the first time that observers 
have been the victims of hostilities between the Serbs 
and the Army facing the Croats. In January, five died in 
the crash of their helicopter after the Federal Army shot 
it down. 


EC Suspends Actions 
AU0305 124992 Paris AFP in English 1231 GMT 
3 May 92 


[Text] Zagreb, May 3 (AFP)}—European Community 
observers are “suspending their actions throughout the 
territory of ex-Yugoslavia™ following the killing of an EC 
observer in Bosnia-Hercegovina, a spokesman for the EC 
mission here told AFP Sunday. 


Joao Caetano da Silva said the decision was taken by the 
head of the mission, Joao iro, after a Belgian 
observer, not yet identified, died during fighting in the 
city of Mostar on Saturday. 


Belgium's Claes Cited 


LD0405093192 Brussels BRT International 
in English 0900 GMT 4 May 92 


[Excerpts] The Foreign Minister, Mr Willy Claes, says 
the Belgian EC monitor killed in Bosnia at the weekend 
was shot dead on purpose by Yugoslav federal troops. 
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That's the result of an investigation carried out by the 
European Community officials on the spot. 

The Belgian monitor was wearing white clothes and 
could thus be clearly identified Moreover, the Yugoslav 
Army had given [him] express permission to do what he 
was doing. The Belgian was accompanying two workers 
who were going to repair a power plant. The Yugoslav 
Federal Army, though, contests the minister's version of 
events. They say the Belgian died when federal troops 
came under attack. 


Minister Claes puts the full blame for the incident on the 
federal troops and has asked the European Community 
to file a formal protest. 


Meanwhile, other EC monitors in Bosnia-Hercegovina 
have suspended their activities. According to the Belgian 
foreign minister, they will resume work only when there 
are formal guarantees for their safety. 


The EC foreign ministers are now considering sanctions 
against Yugoslavia in protest against the Belgian’s death. 
As Belgium's Willy Claes put ut, the Yugoslav federal 
forces must withdraw from Bosnia-Hercegovina, other- 
wise the EC may recall its ambassadors from Belgrade. 


Bosnia’s Izetbegovic, EC's Cutileiro Meet 


AU0105211992 Sarajevo Radio Sarajevo Network 
in Serbo-Croatian 1700 GMT 1 May 92 


[Text] As BH Press [the Bosnia-Hercegovina news 
agency] reports, the first part of today’s meeting between 
Jose Cutileiro, an EC Conference on Bosnia- 
Hercegovina official, and Alya Izetbegovic, president of 
Bosnia-Hercegovina, was held in Lisbon this afternoon. 
Izetbegovic is visiting this town as head of the state and 
at the invitation of Lord Peter Carrington, chairman of 
the EC Conference on Yugoslavia. 


During this meeting, President Izetbegovic briefed Jose 
Cutileiro about the latest developments of the aggression 
in Bosnia-Hercegovina. Besides the trouble spots that 
have been suffering horrific destruction for days—like 
Mostar—new trouble spots have emerged since yes- 
terday evening, Izetbegovic said. He stated that Priyedor 
was occupied and that (?the population of Gacko) 1s 
moving out under pressure. (7The unprecedented) perse- 
cution of civilians is being carried out. 


Izetbegovic’s assessment conveyed to Cutileiro was that 
terror against the civilian population is also present in 
several other regions. In his opinion, the situation in 
Bosnia-Hercegovina is not only not abating but 1s actu- 
ally becoming more complicated in many places and 
thus escalating the war. 


Cutileiro informed Izetbegovic of the measures that the 
EC 1s urgently undertaking to achieve an immediate 
cease-fire and casing of the situation in Bosnia- 
Hercegovina and about the measures that have now been 
taken for the town of Sarajevo. 
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According to Cutileiro, these measures include this 
morning's visit by Colm Doyle [EC envoy in Bosnia- 
Hercegovina] to Pale to hold talks with the Serbian 
Democratic Party and the EC observers’ team inspecting 
the situation on the access roads toward Sarajevo— 
cades have been removed from all city and access roads 
to the town. The purpose of the inspection by a second 


There were plenty of reasons for this decision, bearing in 


mind that a group of EC observers yesterday investigated 
a location in Trebevic, from where gunfire had opened in 


were attempts to convince them that there had never 
been any cannons there. But traces were observed on the 
ground that clearly showed that artillery had been used 
from that spot. It was also agreed to start the talks to lift 
the blockade on Sarajevo. 


Regarding the situation in Mostar, Cutileiro informed 
Izetbegovic that Mr. Santos, chief of the EC observers’ 
mission in Bosnia-Hercegovina, and Miljenko Brkic 
[president of the Croatian Democratic Community] 
departed this morning for Mostar, where they will strive 
to achieve an effective cease-fire through the contacts 
with the Yugoslav Peoples’ Army and the civilian 
authorities of the town. 


At the end of the talks, I ic emphasized that the 


zetbegovic 
success and effects of the talks on the future of Bosnia- 
Hercegovina that are chaired by the EC and Mr 
Cutileiro depend exclusively on the extent to which 
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cease-fire is established and observed, and the cease-fire 
also depends on the efforts to case the situation im 
Bosnia-Hercegovina, if any results are yielded. 

It was again confirmed that Izetbegovic has not dis- 
cussed with anyone any divisions or drawing up of maps 
that would divide Bosnia-Hercegovina, which Cutileiro 
probably discussed with the representatives of the other 
Bosnia-Hercegovina parties, as was reported by other 
media sources. 

Izetbegovic gave an interview to Portuguese national 
television in which he stated that the purpose of his 
arrival is to attempt to secure a cease-fire and achieve 
peace in Bosnia-Hercegovina. There can be no talks with 
the parties as long as some of them hold artillery posi- 
tions on Trebevic, Izetbegovic stated categorically. It is 
expected that the president of Bosnia-Hercegovina will 
return to Sarajevo late this evening or tomorrow 
morning. 


UN Security Council Meeting Called For on Serbia 


AU0305 154792 Vienna ORF Teletext in German 
1526 GMT 3 May 92 


[Text] After the arrest of Bosnian President Izetbegovic, 
German Foreign Minister Genscher called for an imme- 
diate special session of the UN Security Council and the 
immediate release of the freely clected president. Italy 
also lodged protests today. 


Austrian Foreign Minister Mock said the arrest 1s “out- 
rageous,” and he initiated the CSCE mecha- 
nism. A CSCE committee now has to deal with it within 
48 hours. 


Nationalrat President Fischer said the arrest 1s “com- 
pletely unacceptable.” But he was against breaking off 
relations with Serbia by Austria alone 











EC Foreign Ministers Discuss ‘ ugoslavia, Mideast 
LD0105214392 Lisbon RDP Internacional 
in Portuguese 1815 GMT 1 May 92 


[Report by unsdentified announcer on EC foreign min- 


[Excerpts] The EC foreign ministers have been mecting 
today in to assess the situation in Yugoslavia, 


recognizing 
31 —FRVe— 
— 


The conflict in Bosnia-Hercegovina—having its destiny 
in Lisbon by representatives of the three 
conflicting communities—and the situation in Croatia, 
where there 1s a Blue Helmet presence, are other issues 
being debated at this same meeting that will end 
tomorrow. More details from Eduardo Fidalgo, who will 
be talking to us about Bosnia-Hercegovina: 


[Fidalgo) The Community is waiting for new details on 
the situation in Yugoslavia, therefore, the presidency 
opted for postponing the formal discussions on the 
matter until tomorrow in the hope that Ambassador Jose 
Cutileiro will eventually be able to bring good news from 
Lisbon on the matter. It has been said he may himself 
come to Guimaraes tomorrow to report to the ministers 
on his contacts with representatives of the three ethnic 
communities. 

No decisions have been made so far on any other issue at 
this EC foreign ministers meeting, but discussions are 
becoming more intense. Discussions this afternoon cen- 
tered on the Middle East. Despite the Community 
having been committed for a long time now on a 
negotiated solution to the region's peace process, the fact 
is that its future participation on the disarmament sub- 
commission will be bringing more weight to its voice and 
a new capacity for intervention on the problem. 


Another important issue being discussed 1s the Delors I! 
package. According to EC spokesman Joao Vale de 
Almeida, there seems to be a long way to go on the 
matter, and the | January 1993 date may well be at stake 
regarding its implementation. [passage omitted] 


Today's meeting will be finishing soon. During dinner. 
the ministers will pay homage to Hans-Dietnich Gen- 
scher, who will be leaving the German Ministry for 
Foreign Affairs after 18 years of uninterrupted service 


Hue 
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New Observers to Bosnia Proposed 


AUO105205192 Paris AFP in English 2042 GMT 
I May 92 


[Text] Guimaraes, Portugal, May | (AFP)}—French For- 
eign Minister Roland Dumas proposed here 
' sent 


Hercegovina to protect personne! of international organ- 


ti 
f 


observers sent jointly by the United Nations and the EC. 


But a British official said the idea was “slightly susp- 
cious” because such a force could be the precursor of an 
EC military intervention force. 


“Who would pay for M There is nothing im the EC 


budget covering military intervention,” he said, adding: 
“We don't know where it would lead.” 


Dumas said he was to propose an observer force to his 
colleagues on Saturday, the second and last day of the 
meeting. 


The United Nations has sent a peacekeeping force to 
Croatia. 


High-level UN envoy Marrack Goulding 1s to travel to 
Bosnia next week to study the chances of sending the LN 
“Blue Helmets” there as well. 


But UN Secretary General Butrows Ghali has said the 
United Nations cannot afford to send more peace- 


keepers to the former Yugoslavia. 


Dumas proposed that Goulding should consider a lim- 
ited mixed EC-UN force in Bosnia. 


He also called for an intensification of an airbridge 
between the Bosnian capital of Sarajevo and Belgrade, to 
evacuate injured people and children from the fighting 
between Serbs, Croats and Mosiem Slavs mm Bosnia- 


Hercegovina. 


The airbridge was begun last week at the height of 
fighting in the former Yugoslav republic, during which 
EC and UN personnel were trapped in their hotels in the 
middie of a firefight in Sarajevo. 


France's Dumas Cited 


LD0205003492 Lishon RDP Antena | Radio Network 
in Portuguese 2300 GMT 1 May 92 


[Excerpt] The EC foreign ministers spent their first day 
in Guimaracs focused on the Middle East and common 
foreign policy. More details with Eduardo Fidalgo 


[Fidalgo}] During yesterday's [1 May] meeting. there was 
an overall emphasis on the document drafted by the 
Portuguese presidency on EC common foreign policy 

















Greece Cited on Skopje 


NC0205 163092 Athens Elliniki Radhiofonia Radio 
Network in Greek 1500 GMT 2 May 92 


Ancther dispatch from Nikos Sicfos, ERT [Greek Radro 
and Television] special correspondent in Guimaracs. 
Portugal, stresses that reliable diplomatic circles 
described as a personal success for Mitsotakis and 


his gratitude to Foreign Minister Genscher for his inter- 
vention in the conference today, in which he proposed 
recognition of the Republic of Skopje. The final text of 
the 12 foreign ministers’ statement, however, has been 
dominated by the view of recognizing the republic with a 
name that must be accepted by all concerned parties. 
Mitsotakis stated that this paragraph puts strong EC 
pressure on Skopje. Mitsotakis further noted the irre- 
sponsible way on which radio and television media since 
this morning have been reporting an alleged Cireck 
Waterloo and concluded: | have been hard and absolute 
and | set all of them before their responsibilities. You 
have to choose, | told them, but the decision should not 
be delayed and the decision cannot be contrary to 
Greece's interests. 


According to a REUTERS dispatch later from Guima- 
racs, British Foreign Secretary Douglas Hurd told jour- 
nalists that the Greeks insist on this republic being 
recognized as the Republic of Skopje but that the EC 
foreign ministers agreed with a French compromise 
proposal. Hurd added that this proposal docs not move 
things forward but merely expresses an interest in 
achieving recognition and does not resolve the name 
issuc. At the same time, Genscher capressed hope that 
the name issuc will be ("settled) during the EC foreign 
ministers conference on 11 May 
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Statement on Meeting Issued 
NC0205 193192 Athens ERA Tessera Radio Network 
in Greck 1800 GMT 2 May 92 


[“Text™ of statement released after the EC foreign min- 
isters mecting in Guimaraes, Portugal, on 2 May] 


in Portuguese to Europe 1800 GMT 2 May 92 


{Text} This afternoon, Oporto was the EC stage for 
signing the new European Economic Space, a project 
that unifies 19 countres in what is already seen as the 
worlds’s bi integrated economic region. More 
details from Sacavem. 

[Sacavem] The European Economic Space is already a 
reality. afternoon at the Arabic Pavillion of the 
Palacio da Bolsa here in Oporto, the EC 12 and the heads 
of EFTA [European Free Trade Association] signed a 
treaty that creates the world’s largest market— 
representing some 40 percent of the world’s trade. At the 
end of the ceremony, we heard comments from Cavaco 


Portuguese EC presidency. For Cavaco Silva, the new 
European space represents another step toward Euro- 





[Sacavem] On the other hand, Jacques Delors, president 
of the EC Commission, made a spec’fx ference to the 
EFTA countries and stated that tha t <aty os already 
more than half the way into the EC for tit who want to 


Portugal's Cavaco Cited 


LD0305 190792 Lisbon RDP Antena | Radio Network 
in Portuguese 2200 GMT 2 May 92 


Text] EC member states and countnes belonging to the 
uropean Free Trade Association [EFTA] today signed 
an agreement in Oporto that creates the Eco- 
nomic Space, which allows free circulation of goods, 
people, services, and capital, and 1s based upon cxrsting 
EC legisiation. According to Cavaco Silva, currently 
president of the European Council, we are heading 
toward a new Europe: 


[Begin Silva recording] | am honestly convinced that by 
signing this Oporto agreement, we are in fact creating 
added conditions for political, economic, and social 
stability, which will not favor more progress and 
prosperity but will also peace and security m 
this continent. With this agreement, Europe will also see 
a growth of its potential as a driving force in the 
development of many other countnes around the world 


[end recording] 


For Cavaco Silva, the agreement 1s a very important step 
in European history. On the other hand, Portuguese 
Foreign Minister Joao de Deus Pinheiro, presently pres- 
ident of the EC Council of Ministers, stressed the umpor- 
tance of the agreement in terms of economic progress 
and stability in Europe, and said this is a challenge for 
the more social European entrepencurs 
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* Report Discourages Eastern EC Membership 
9IESO716A Paris LE FIGARO (LE FIG-ECO 
supplement) in French 15 Apr 92 p X1 


ry he ee 


soa S Canes Sao consmnmnneee Gat Ge San Oo has 
the EEC Instead, it suggests. more effective—and 


cae er ay ta bench ener gh ot gee 
Community should better harmonize their efforts 
toward the Eastern countnes. 
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1. The creation of an independent 


“Journalists, heads of companies. everyone finds it dif- 
ficult to lay their hands on succinct and all- 
data concerning investment and finance 


in the East countnes,” Mr. Benon acknowl- 
edges 
2. Foster synergy the different European 


systems 
he ne rance’s COFACE [French For- 
eign Trade-Insurance Credit Company], Britain's Export 
Credit Guarantee Department, and Italy's SACE [Export 
Credit Insurance Agency]. “The task 1s to ensure that onc 
country does not try to outdo the others.” Mr. Benon 








Mock, Creatia’s Separovic Sign Cooperation Viemo 


LD3004171492 Belgrade TANJUG in English 
1602 GMT 30 Apr 92 


Separovic arrived on a two-day official visit to Austra 
when he vissied a province with a 


none Lees Detween the two countnes 1s to be made soon. 
Austna pledged help for Croatia to be admitted to the 
International Monetary Fund, the World Bank and other 
mternat onal institutions as soon as possibic. 


WIENER ZEITUNG Report 


AU0305 125392 Vienna WIENER ZEITUNG 
in German | May 92 p 3 


a report: “Mock heceives Foreign Minister 
ic, Cooperation With Croatia] 


ee ] On 30 April Austrian Foreign Minister Alois 
and his Croatian counterpart Zvonimuir Separovic 
signed a memorandum on cooperation. 


international organizations for Croatia within the 
bounds of its possibilities. Austria's willingness to con- 
tinue its humanitarian help was also affirmed in the 


At a news conference, Mock stressed that it is particu. 
larly important to open the door for Croatia to the IMF, 
the World Bank, and the G-24 relief measures. Sepa- 
rovic, who concluded his two-day official visit to Austria 
on 30 April, referred <> the “unspeakable misery of the 
refugees” in his horr.cland. 
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On Wednesday evening [2% April] Separovic expressed 
thanks for “Austna’s impressive humanitanan support 

for his people durizg a reception hosted by lions 
Kurt Waldheim. 


Mock Confers With Cypriot President Vasiliou 


NC0105135292 Nicoma Cyprus Broadcasting Corporation 
Radio Network in Greek 1036 GMT i May 92 


ext) Presideut Yeoryios Vasiliow met with Austnan 

ign Minister Alors Mock in Vienna this morning. At 

the meeting, which lasted for one and a half hours, 

on the latest developments in the Cyprus issue in light of 

Security Council Resolution 750 and the expected initi- 
atives of the UN secretary general. 


They also discussed in detail the question of UNFIC YP 
[UN Forces in Cyprus], particularly Austria's continued 
participation im the peace force. President Vassiliou 
explained why the Austrian contingent in UNFICYP is 
deemed necessary and useful 


Finally, they exchanged views on the question of both 
Cyprus and Austria's application for accession to the EC 


Mock Cited on European Economic Area Treaty 


AU0I0S 134592 Vienna KURIER in German 
3 May 92 p 5 


Andreas Anzenberger report. “European Economic Arca 
reaty Signed, Minister Mock: ‘European Economic Area Is 
Intermediate Step Toward EC Membership™] 


ext] On Saturday afternoon [2 May] top ooliticians 
19 countries gathered in Porto, the old city of 
industry and trade, to sign the European Economic Arca 
{EEA] treaty. The ceremonial act took place im the 
: Arabian hall of the Palacio da Bolsa. Today 

the stock exchange 1s housed there. Ausinia was repre- 
sented by Foreign Minister Mock. Economics Minister 
Schuessel, Transportation Minister Kiima. and Ederer. 


state secretary for European Affairs 


Al the same time, the transit agreement between Austria 
and the EC was finally laid down. 


The *xport crade will above all benefit from the EEA, 
dip’wmas - » mutually recognized. Agreements between 
enterpriss that protibit free competition are fortidden. 
When buying land, EEA members must no longer be 
disadvantaged, as compared with nationals—afier a 
transition period of three years. 


In an interview with K"/RIER, Foreign Miniccer Mock 
showed hims,!f satisfied that the EEA treaty was 
achieved despite many obstacies (for cxampic. the EC 
made the transit treaty a condition for 1s agreement) 
Since Austria is now taking over 60 percent of the EC 
laws, the negotiations for membership can be short- 
ened, he said. 
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ustria. 
Sweden, and Finland to the Community is the next logical 
step, he said. 


According to Mock, the EC must be reminded again and 
again of the fact that Vienna applied for membership 


before the changes in the East. This has to be taken into 
account in the negotiations for membership, he said. 


After the conclusion of the EEA treaty, the EC can 
dedicate itself to its problems. Before talks on mem- 
bership, Commission President Delors wants to reor- 
ganize the EC finances and present a concept on a 
reform of its institutions. If this is achieved before the 
end of the year, the negotiations for membership can 
Start in 1993. 
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Further on Strike in Public Services Sector 


End Said ‘Not in Sight’ 
LD0305090592 Hamburg DPA in German 0345 GMT 
3 May 92 


[Text] Hamburg (DPA)}—An end to the public sector and 
the postal and train services’ strikes is still not in sight. 
Once again there were disruptions in local transport 
services this morning. Like yesterday, it was mainly 
buses and trains in North Rhine-Westphalia, Hesse and 
Rhineland-Palatinate that were affected. 


Postal strikes continued to concentrate on the cities of 
Frankfurt, Hamburg and Berlin. According to a 
spokesman for the German Postal Workers’ Trade 
Union (GDP), the storage areas for mail at the Frankfurt 
sorting offices are full. Three hundred and forty-three 
“jam-packed mail cars” could not be unloaded. Ham- 
burg sorting offices with automatic sorting devices 
affected by the strikes will reach the limits of their 
storage Capacities by this evening. In the hanseatic town, 
around 500 postal workers have been drafied to deal 
with the more than 14 million letters and parcels. 


The situation is also wo-sening at the Bundesbahn in 
many laender. An increasing number of locomotives can 
no longer be maintained because of the strikes and must 
remain in, their depots. According to the Deutsche 
Bundesbahn, the shortage of locomotives could lead to 
the first train cancellations during the course of next 
week. In North Rhine-Westphalia, where the Railway 
Workers’ Union (GdED) is concentrating its strike, there 
are already over 100 locomotives not fit for service. 


Garbage collection strikes at depots and strikes in hos- 
pital services continue. Cultural establishments are also 
affected by the strikes. 


Meanwhile, the main administration of the Public Ser- 
vices and Transport Workers Trade Union (OeTV) 
announced an escalation of the strikes for Monday. For 
the first time, the airports in Duesseldorf, Cologne- 
Bonn, Hannover and Berlin are to be included in the 
strikes. The strikes are being called among baggage 
handlers, cleaning staff and bus drivers. 


[Hamburg DPA in German at 0734 GMT on 3 May, in 
a Hamburg datelined report, states: The German Postal 
Workers’ Trade Union (DPG) has threatened to disrupt 
television reception throughout Germany. “If the 
employers continue to dig in their heels, then television 
screens could well remain blank in Germany,” DPG 
leader Kurt van Haaren told BILD AM SONNTAG. The 
arbitrators 5.4 percent proposal could no longer form the 
basis of an agreement in the public sector. “The amount 
now has to be increased.” 


According to the newspaper, only 30-40 striking tele- 
communications technicians would be necessary to par- 
alyze the whole public television service. They operate 
the controls where the television pictures for ARD (first 
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German television), ZDF (second German television), 
and the third channel are received and then transmitted. ] 


Unions Extend Strikes 


LD0405082492 Hamburg DPA in German 0417 GMT 
4 May 92 


[Text] Hamburg (DPA)—ALt the start of the second week 
of the strike in the western German public services 
sector, the unions considerably extended their strikes, 
which are now being staged by 275,000 employees. 
Today, the longest ever strike in the public service sector 
was considerably extended to affect, in addition to 
railway traffic, the airports, as well as underground and 
suburban rail networks. 


Severe disruption of rush-hour traffic in the industrial 
centers started in the early hours of this morning. Strikes 
were also widened in the areas of garbage collection, 
postal services and in many local public institutions and 
offices, savings banks, theaters, swimming pools, hospi- 
tals and nursery schools, which means nearly all areas of 
the public services are affected by the strikes. 


An end to the strike is still not in sight. The Public 
Services and Transport Trade Union (OcTYV) says it has 
seen no indication of a new offer by the government. In 
support of their demand for a 9.5 percent pay raise, the 
Oe TV alone has doubled the number of people on strike, 
compared to the weekend, to 220,000 today. The White- 
collar Workers’ Trade Union (DAG) called on 55,000 
employees to go on strike. 


The airports of Berlin, Hamburg, Dusseldorf, Cologne/ 
Bonn, Hannover, Munich and Nuremberg as well as 
Muenster/Osnabrueck are affected by the strikes. 
According to the OeTV in Hesse, a strike at Frankfurt 
Airport will start tomorrow. 


Industrial action will be extended to affect long-distance 
railway traffic, including the high-speed trains, as well as 
local transport in industrial centers and large cities. “We 
are planning major action,” a spokesman of the Railway 
Workers’ Trade Union (GdED) announced in Frankfurt 
this morning. Early this morning the underground and 
suburban rail networks in western Berlin and in North- 
Rhine Westphalia were completely paralyzed by the 
strike. Strikes by railway workers focused on the railway 
stations of Munich, Stuttgart and the Rhein-Main area. 
Trade unionists said that high-speed train traffic would 
come to a complete standstill tonight. 


Strikes by postal workers continue. The German Postal 
Workers’ Trade Union (DPG) said the strike has now 
been extended to cover, besides post offices, telecommu- 
nication and postal banking services. 








FBIS-WEU-92-086 
4 May 1992 


Weizsaecker Cited on ‘European-American Alliance’ 


LD0305 102892 Hamburg DPA in German 0903 GMT 
3 May 92 


[Text] Baden-Baden (DPA)}—President Richard von 

Weizsaecker is convinced that as far as the United States 
is concerned, the status of Europe has not fallen. 
Regarding economic comoetition between the conti- 
nents, the Americans obviously also have a strong 
interest in the Pacific, the president, who is currently on 
a visit to the United States, said during an interview with 
Suedwestfunk today. On the other hand, the European- 
American alliance and cooperation helped the United 
States clearly redefine its position as a world power after 
the end of the cold war. Within the framework of this 
position as a world power, America’s interest in Europe, 
regarding both security and peace policies, remains 
totally constant, Weizsaecker added. 


In response to a question on whether the U.S. Govern- 
ment expressed concern at the unpredictability of 
German foreign policy due to Genscher’s resignation, 
the president said: The Americans are well aware that the 
continuity of German foreign policy will without doubt 
be retained. 


Magazine Claims CIA Bought Arms From GDR 


LDO0205 154592 Berlin ADN in German 0635 GMT 
2 May 92 


[Text] Hamburg (ADN)}—According to the Hamburg- 
based news magazine “DER SPIEGEL,” the GDR used 
to cooperate closely with the American Central Intelli- 
gence Agency in arranging arms deals. The Americans 
secretly bought large quantities of armaments in East 
Berlin in order to test the quality of weapons from the 
Eastern Bloc. A protocol dated February 1989 shows that 
the cooperation by GDR arms firms with contacts from 
Western secret services was known to the Stasi (East 
German Ministry for State Security). But the Stasi did 
nothing about it. 


According to the magazine's report, the GDR also negoti- 
ated with Saudi multi-millionaire Adnan Khashogg: about 
arms deals in the Middle East. There had also been talks 
with the Syrian arms dealer Mundir al-Kasar, who is sus- 
pected of involvement in the Lockerbie bombing in 1988. 


A Swiss bank was also involved with the GDR’s arms 
deals. The Zurich-based Cantrade Bank, the magazine 
claims, was, according to Stasi documents, also the main 
bank used by an English partner of the GDR arms firm 
Imes. An arms dealer from East Berlin discussed the 
Imes partner's arms deals with a director of Cantrade in 
Zurich. The Cantrade Bank is mainly owned by the 
Union Bank of Switzerland. 


Commentary Views Reasons for U.S. Racial Unrest 


AU0405 100792 Munich SUEDDEUTSCHE ZEITUNG 
in German 4 May 92 p 4 


[Josef Joffe commentary: “Tocqueville's Warning”) 
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[Text] As soon as there is fire in the United States, 
cliches crackle in European chimneys. The large- 
circulation newspapers report on a “civil war” and a 
“racial war,” the more serious newspapers write of 
“decay” and of the “failure of the multicultural experi- 
ment.” A look at U.S. history shows, however, that 
unrest—violent eruption—is as old as the republic itself. 
In 1787—the Constitution had not yet been drawn 
up—an observer from Boston reported: ““We are now in 
a state of anarchy that borders on civil war.” The reason 
was a short-lived tax revolt of the poor farmers of 
Massachusetts, which entered history under the name 
“Shay’s Rebellion.” 


Two hundred years later Newark and Detroit burned; 
more than 50 people died, and the damage was afterward 
estimated at 2 billion. Nevertheless, the country has lived 
with the same Constitution since 1787, while in Europe 
hundreds of them have been torn up; the country survived 
the much worse crises of the real civil war (1861- 65) and 
of the depression without dictatorship and fascism. Here is 
one side of the coin: It shows a system of unprecedented 
stability, which is all the more impressive if it is compared 
with the eruptions of violence that have regularly shaken 
up America since its birth. 


The other side of the coin was described by far-sighted 
Alexis de Tocqueville during his trip to America in 
1831-32. “If America is ever smitten by great revolu- 
tions, they will arise from the presence of the black race; 
their origin will not be the equality but the inequality of 
living conditions.” Why? The far-sighted Frenchman, 
who is still the best guide through the well-known and 
still uncanny America, dealt with this issue only in 
passing, but the answer is obvious: Blacks, descendants 
of slaves, are the only group that did not come to the 
country voluntarily. 


The others “made it” sooner or later—Irish, Germans, 
Jews, and recently also non-Caucasians™ (as the non- 
whites are called in the statistics): Cubans, Koreans, Jap- 
anese, and above all, Chinese, who, historically, were 
hardly treated better than the blacks. They all—such as 
dark-skinned Chief of Staff Colin Powell—did not come in 
chains but because they wanted to come—with intact 
families and intact self-respect. For them, who have expe- 
rienced only “normal discrimination, the “American 
dream™ has worked out, the “multicultural experiment” 
has not failed at all. For the 30 million blacks, however— 
more precisely: for that minority among them who are 
sinking into the vicious circle of poverty and crime in the 
inner cities—the dream has become a tragedy. 


Of course, in a homogeneous society, as in Germany, it is 
100 easy to attribute the tragedy simply to the lack of 
goodwill of the majority. Whether a black person wants 
to become a policemen in San Diego or a professor in 
Harvard, it will be easier for him than for his white 
competitor because of a generous system of quotas 
(“affirmative action”). Billions of dollars went to the 
black ghettos after the uprisings of 1964-68, but after the 
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“great society” offensive under President Johnson, the 
limits of social engineering have also become more 
obvious. 


A depressing statistic is representative of many others: 
40 years ago 17 percent of all black households were 
headed by single mothers, today it is about 60 percent; 
65 percent of all black children are meanwhile born out 
of wedlock. Here a pathological pattern has emerged that 
can hardly be healed with the methods of the welfare 
state alone. Or vice versa: Social behavior that leads to 
success, such as regular attendance of schools, does not 
necessarily take place in those families where the mother 
is working as an unskilled worker during the day and 
there are no other persons of authority. 


Bill Bradley, liberal senator from new Jersey, calls this 
“self-destructive behavior,” and the unspoken question is 
where the state should start to help. If it pays more welfare 
benefits, it does not necessarily promote the desire to 
work. If it builds better equipped schools, this does not 
ensure regular attendance. In the meantime a no less 
marked pathological pattern can be registered overall in 
society: The majority is absenting itself—out of fear of a 
“permanent lower stratum,” which one no longer thinks 
can be helped. Those favored by the American dream—be 
they white, black, or yellow—move to the suburbs and put 
their children into private or church schools. And the 
awareness of living in a single nation that is linked by 
responsibility for all, is dwindling. 


The orgy of violence in Los Angeles, Atlanta, and San 
Francisco has constituted a break. “After peace has been 
restored,” George Bush says “we must turn toward the 
actual reasons of these tragic events.” One of them— 
according to the NEW YORK TIMES—is the fact that 
the “social contract” does not apply to all—as so often in 
U.S. history. Tocqueville's warning still rests heavily on 
America. The world’s oldest democracy will get rid of it 
only if it abolishes the “inequality of living conditions.” 


Commentary Cites Discrimination 


AU0405 104592 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 4 May 92 p 3 


[Jochen Siemens commentary: “Race and Class” 


[Text] “E pluribus unum"—“one out of many” is the 
U.S. state motto on dollar bills that pass through the 
hands of the country’s citizens day after day. In the fires 
and civil war scenes, it became frighteningly clear that 
this motto has a direct relationship with the amount of 
dollars one has. The “racial unrest” o! Los Angeles and 
other U.S. cities is, first and foremost, an economic and 
social conflict. 


In the history of the United States, the racial issue has 
always dominated the class issue. The scandalous 
acquittal of four white policemen who brutally manhan- 
died a black driver who had violated the law was the 
spark that made a social powder keg explode and caused 
the bloody unrest of the past few days. 
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The racism of legal discrimination, which was countered 
successfully by the civil mghts movement of the 1960's, 
has been followed by a social racism that is quite tangible 
in the inner cities of the large cities. A drive through the 
Bronx, through Detroit, or through South Central Los 
Angeles shows decay, poverty, and crime in these areas, 
which are mainly inhabited by blacks. Unemployment 
among blacks below 20 is as high as 40 percent; their 
concerns are no longer represented by civil rights activ- 
ists such as Jesse Jackson or Benjamin Hooks but by 
gangs, and their view of the world can be heard in rap 
songs. In the 1980's about 70,000 jobs were lost in South 
Central Los Angeles; here, as in other US. cities, social 
conflicts escalated. 


These conflicts are fanned by drugs and crime on the one 
hand and fear on the other. In Los Angeles, there has 
been, in addition, a policy that tries to remove the 
homeless from the city or to intern them. An over- 
strained police force, led by a man who tolerated gross 
racism among his subordinates, did the rest. 


Despite these facets of racial conflict, the unrest in Los 
Angeles and in other U.S. cities also shows that the 
traditional patterns to explain the “racial conflict” are 
no longer sufficient. Thus, eye-witnesses spoke of about 
50 percent of looters being white or Hispanic. The 
poverty in the inner cities does not stop at the blacks but, 
much more, creates the surroundings in which a racial 
spark can turn into criminal wildfire, which is fed by 
poverty. The front lines cannot be appropriately 
described with the age-old black-white racial pattern, 
either. Much rather, hatred and frustration also erupted 
against, above all, Koreans and other Asian minorities, 
who had tried to build new lives in the slums of South 
Centrai Los Angeles. Among these, who deliberately call 
themselves after their country of origin, and among the 
Hispanics, who describe themselves equally deliberately 
using their cultural origin, there is fear that they will be 
classified along the age-old racial categories. These cate- 
gories—this shows the fate of the black lower stratum in 
the inner cities—are like a trap from which there does 
not seem to be any way out. Hispanics as well as Chinese, 
Vietnamese, Koreans, or Japanese, who want to realize 
the “American Dream” for themselves, are the fastest 
increasing groups of the U.S. population. They are an 
example of the fact that the multicultural society in the 
United States is not threatening to fail. 


But social racism between whites in ghetto-like high- 
security suburbs and blacks in the slums of the inner 
cities 1s enormous. And as terrible as this social racism 1s, 
U.S. policy seems to have accepted it up to now. So far 
the election campaign has been characterized by the 
concerns of the middie class, who are struggling to 
uphold their living standard. No politician wanted to 
approach the festering wound of hopelessness in the 
inner cities. Yes, the democrats even turned away from it 
deliberately, because the 10-percent potential of voters 
there is detrimental to hunting for votes from the polit- 
ical center. 
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President George Bush will benefit from the unrest. Like 
a chameleon, he changed his standpoint from outrage 
about the verdict on the policemen to the call for law and 
order to an appeal for fairness and justice. With the help 
of the civil nghts laws, an attempt is now to be made to 
punish the policemen who were responsible for the 
beating. The credibility of this process will decide 
whether the United States will face a summer of unrest. 


In any case, Bush will be the winner, because, just as 
after the unrest of 1968, when Richard Nixon won, this 
time too, the Republicans will benefit. It cannot be made 
any clearer to Bush that during his second term of office 
he will have to deal with domestic policy. 


Total of 286 Arrested in Berlin Street Riots 


LD0205080592 Berlin ADN in German 0451 GMT 
2 May 92 


[Text] Berlin (ADN)}—The riots in several districts of 
Berlin on | May passed “more peacefully” than in 
previous years despite considerable material damage, the 
police control center stated this morning only a few 
hours after it became possible to end the violence in 
Kreuzberg, Neukoelln, and Prenzlauer before using 
water cannon and tear gas. During the street riots, 
several hundred people from the anarchist scene faced 
3,500 police officers and border guards. A total of 286 
people were arrested during the night. Apart from a few 
exceptions, all of the noters, who threw Molotov cock- 
tails and stones and looted shops, have been released. 


The police revealed in their final report that 104 officers 
were injured during the noting. One police officer, who 
was hit on the head by a stone, had to be taken to the 
hospital and is considered to be seriously injured. Sev- 
eral cars were burned or damaged in the unrest. Many 
display windows were broken by stone throwers. A 
computer store in Kreuzberg was looted. 


Genscher Condemns Bosnian President's Arrest 


LD0205210492 Hambure DPA in German 2018 GMT 
2 May 92 


[Text] Bonn (DPA)}—Foreign Minister Hans-Dietrich 
Genscher strongly condemned Bosnian President Izetbe- 
govic’s arrest, which was an act against the freely elected 
president of a sovereign independent state recognized by 
the community of states and would never be accepted by 
the community, he said. 


Immediately after the information became known, the 
foreign minister turned to the member states of the EC, 
calling for strong protest to be made in Belgrade against 
this seizure and the immediate release of President 
Izetbegovic. At the same time, Genscher called for the 
immediate convening of a special sitting of the UN 
Security Council to deal with the question of the presi- 
dent's release and the possibility of sanctions against 
Serbia. The foreign minister also spoke out in favor of a 
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mecting of the Committee of High-Ranking Officials of 
the CSCE as soon as possible to discuss this issuc. 


Genscher Rejects Calls for Foreign Policy Change 


LD0205 164792 Berlin ADN in German 1152 GMT 
2 May 92 


[Text] Bonn (ADN)}—Foreign Minister Hans-Dietnch 
Genscher (Free Democratic Party), who will leave his 
office later this month, rejected calls for a change of 


above all, “total openness about the situation, the neces- 
sities we are facing, and clear prospects for how they will 
be dealt with.” Genscher called for new priorities to be 
set. The first one is to create jobs in the new Laender. 
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made, decisions should be implemented and once 
passed, new laws should be applied. 


A just and lasting order of peace in Europe remains the 
great long-term objective of German foreign policy, 
which will be in the long term a world order in which 
common values of liberty, human dignity, human rights. 
the right to self-determination, minority mghts, and the 
rule of law guide the coexistence of states and peoples. 


As the “fundamental parameters” the foreign minister 
names, among other things, the immediate ratification of 
the Maastricht agreements, the implementation of a 
European defense identity, the development of the 
North Atlantic alliance; and the strengthening of the 
United Nations. In addition, the unified Germany still 
remains committed to disarmament. Special attention 1s 
being paid to the development of transatlantic relations 
as well as to cooperation with France and Poland. 
German foreign policy will continue to face up to its 
responsibilities in the global challenges in overcoming 
the North-South divide and in the resolution of ecolog- 
ical problems, Genscher said. 


Kinkel: No Need for Foreign Policy Change 
LD0305 164692 Hamburg DPA in German 1605 GM1 
3 May 92 


[Excerpt] Hamburg (DPA)}—Just a few days after the 
resignation announcement by Forcign Minister Hans- 

Dietrich Genscher, Christian Social Union [CSU] leader 
Theo Waigel called for a “fundamental reformulation of 
German foreign policy.” The time is past for the patiern 
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of foreign policy of the last few decades. “We need a new 
foreign policy for unified Germany, a policy taking place 
in a European context with world political responsibil- 
ity,” Waigel said. In contrast, the designated successor to 
Bh, Klaus Kinkel, said there is “no such neces- 
sity.” “At a time when we truly have other wornes, we 
should not start arguing about that again,” Kinke! said. 
according to the BADISCHE NEUE NACHRICHTEN. 


The Bonn coalition party CSU has often criticized over 
the last few years the foreign policy strategy of the Free 
Democratic Party politician Genscher and published its 
own foreign policy principles. Last Monday [27 Apni] 
Genscher announced he will resign on 17 May, after 18 
years in office. 


Waigel told WELT AM SONNTAG that there must be 
changed. German foreign policy is not facing a major 
change “because Genscher is going after 18 years, but 
because the role of Germany in the world is changing 
more and more in decisive questions.” Above all the 
coalition parliamentary groups and the government 
must be more closely involved in planning forcign 
policy. [passage omitted] 


Genscher Cited on Governing Coalition Prospects 
LD0205090592 Berlin ADN in German 0624 GMT 
2 May 92 


{Text} Hamburg (ADN)}—The fate of the governing 
coalition in Bonn will be decided by how it copes with 
German unification, Foreign Minister Hans-Dietrich 
Genscher said. In any case, clear decisions on direction 
are necessary before the summer, Genscher said during 
an interview with the news magazine DER SPIEGEL. 
These decisions would concern in particular federal, 
land, and local financial policies, the work of the Trust 
Privatization Agency, and conditions for investment in 
the new laender, he said. All political forces, whether in 
government or opposition, will have to face more clearly 
the challenges of internal unification, he added. 


Genscher ruled out new elections to the Bundestag 
before 1994. The conditions for earlier elections have 
not been fulfilled, he said, and the government has an 
extraordinarily broad majority in parliament. In no 
event should his be seen as a signal that the 
coalition has no future, he said. “I rather believe,” he 
said, “that it does the political class good for a person to 
leave office without there being external or personal 
reasons to do so.” He intends to continue to support the 
work of the Bonn coalition in the future, he said. 


Genscher reiterated the fact that he does not intend to 
run for the office of president. 
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CDU Chairman Rejects ‘Grand Coalition’ 
LDO305 110792 Berlin ADN in German 0923 GMT 
3 May 92 


rejects all speculation regarding a grand coalition in 
Bonn, as well as calls for fresh elections. In an interview 
with the Berlin daily SUPER (Monday's edition), Hintze 

says: “A grand coalition would be no good. It would not 


LDO105 164692 Berlin ADN in German 1512 GMT 
1 May 92 


Excerpt} Bonn (ADN)—The SPD [Social Democratic 

y] rejected the chancellor's proposed talks for next 
Friday May] between himself and SPD Chairman 
Boon, bashes Fundamental prerequisites for a con- 


Saarland’s Lafontaine: Government Unable To Act 


LD0105232992 Berlin ADN in German 2218 GMT 
1 May 92 


Text] Leipzig (ADN)}—According to Saarland Minister- 

t Oskar Lafontaine (Social Democratic Party) 
{SDP}, the Bonn government is “unable to act.” Its 
coalition partners, the Free Democratic Party and the 
Christian Social Union, will put the chancellor out of 
action, the SPD politician said in an interview with 
LEIPZIGER MORGENPOST (Saturday edition). 
Lafontaine rejected a grand coalition but called for fresh 
elections. “If th. .. vermment does not know what to do 
next and the coalition falls apart, there will have to be 
fresh clections.” The party and the parliamentary group 
agree on this issuc, Lafontaine stated. 


Lafontaine reiterated the request for the German finan- 
cial situation to be disclosed. Kohl has to present his 
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[From the Press Review] 


[Text] SUEDDEUTSCHE ZEITUNG whites on the coa- 
lition: The Kohl government has reached the end of its 
. The crises that are shaking it come at increasingly 
intervals and with increasingly stronger crup- 
This alliance is rotten to its core, it has outlived 


] Chairman Engholm take care not to 
of pursuing a strategy following the 
and waiting until things are com- 
ud, because, as expenence with 
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things will be any easier for him than for his 


predecessor because the government is in a crisis now. 
Politicians, who are up to their necks in trouble, are 


TE 
gE 


has in this business, SUEDDEUTSCHE ZEITUNG 
points out. 


NEVE WESTFAELISCHE, which is published in 
Bielefeld, notes: It looks bad for united Germany. The 


lition—is torn apart by quarrels. The trade unions are 
pushing into the resulting power vacuum. The OcTV 
[public service, transportation and traffic trade union] is 
determined to paralyze the republic in the west, while the 
public employers are, on the one hand, keeping help- 
lessly silent and, on the other, want to stick it out. Other 
trade unions, such as the metal workers’ trade union, are 
Staging warning strikes. Strife and quarrels within the 
coalition would be half as bad, however, if there were a 
convincing alternative. One can only put the cloak of 
silence over the weak and confused opposition party 
SPD, NEVE WESTFAELISCHE says. 


In FRANKFURTER ALLGEMEINE we read: The Free 
Democratic Party of Germany [FDP] and the Christian 
Social Union [CSU], which have so far adopted different 
positions as regards individual issues, such as the 
asylum, are now quarreling on basic issues. The other 
party is a burden to the coalition, they say. The Christian 
Democratic Union [CDU], too, warns the FDP, which is 
trying to refurnish itself, not to go too far. In which 
respect? Apart from that, there are general, consoling 
statements that now hard work will follow. Fortunately, 
there are no loud considerations of a grand coalition. In 
view of the situation of the two parties involved, it would 
just mean fixing of a policy of compromises with the 
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respective opponent and not for the benefit of lasting 
solutions. Both sides shy away from new elections. The 
government parties would lose, the opposition would not 
win—this is what the situation would be like today, 
FRANKFURTER ALLGEMEINE says. 


KOELNER STADTANZEIGER is of the following 
opinion: No one can really want a grand coaltion of the 
CDU/CSU and SPD—not the Union, because it would 
have less influence in a coalition with a bigger partner, 
certainly not the FDP, because without the opportunity 
to participate in the government it would be threatened 
with losing its parliamentary seats; not the two of them 
because this would correspond to an oath of disclosure 
by the coalition. The SPD, too, has adopted the position 
that it would enter a grand coalition only if no other 
majority for forming a government could be found. 
However, why should it want to share Helmut Kohl's 
difficult situation now, since at the Bundestag elections 
in one-and-a-half years the cards will be reshuffled”, 
KOELNER STADTANZEIGER asks. 


Now we take a look into the Berlin daily NEVE ZEIT: 
The big parties are currently doing everything in their 
power to make the voters uncertain, as if not enough 
trust in the established po mcians had already been lost. 
At the beginning of May, the month of delight, one really 
cannot envy the chancellor his office. He must discipline 
his sister party and keep the coalition partner on course. 
After all, only substantive answers to explosive ques- 
tions, s“ch as budget policy, will be able to be heard 
above the general noise of words. Anyway, in the cast of 
Germany there is no understanding for a quarrel that 
does not touch upon the main problem at all—the urgent 
upswing in the new laender, NEVE ZEIT stresses. 


Arms Exports to Areas of Tension To Be Eased 


AU0205 183792 Munich SUEDDE UTSCHE ZEITUNG 
in German 2-3 May 92 p 6 


[“deu.” report: “Coalition Parties Want To Facilitate 
Arms Exports” ] 


[Text] Bonn—The coalition parties are considering fur- 
ther facilitating arms exports to areas of tension. On 29 
April in a session of the Bundestag Economic Com- 
mittee, deputies of the coalition advocated that Israc! be 
also struck off the “list of countnes H.” Arms exports to 
states of the “list of countries H” are subject to particu- 
larly tough regulations. As carly as in February, the 
Federal Government struck 20 states off this list. Social 
Democratic Party of Germany [SPD] Bundestag Deputy 
Ernst Schwanhold stated that in this way, the govern- 
ment 1s dodging the law on tightening arms exports, 
which was resolved in January. Economics Minister 
Juergen Moellemann (Free Democratic Party of Ger- 
many) 1s giving in to the industrial lobbyists. It 1s striking 
that the countries that were struck off the list constitute 
main interest areas for the German machine-building 
industry. Yugoslavia got panzerfausts of the “Armbrust” 
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type from the armament company MBB [Messer- 
schmidt-Boelkow-Blohm] via Singapore, which the gov- 
ernment took off the list in February. These weapons are 
now used by the parties in the civil war, he said. 


Bundeswehr To Dismantle Weapons Systems 


LDO0205 102192 Hamburg DPA in German 0900 GMT 
2 May 92 


{Text] Bonn (DPA)}—The Bundeswehr will begin dis- 
mantling and destroying around 10,000 weapons sys- 
tems by the middle of the year, according to Defense 
Minister Volker Ruche [Christian Democratic Union]. 
Speaking on Bayerischer Rundfunk today, Ruche 
explained that the Bundeswehr thereby intends unilater- 
ally to fulfill the conditions of the Vienna treaty on 
conventional disarmament in Europe, which has not yet 
been implemented by all the members of the CIS. 
“Implementation of the treaty is necessary in order to be 
able to make progress with further disarmament trea- 
ties,” he said. Heavy military systems such as tanks and 
artillery pieces are being scrapped, he said. Ruche called 
on the members of the CIS to quickly ratify the disar- 
mament treaty. 


Turning to the heated debate concerning the European 
fighter aircraft, Ruehe announced that he will present 
the coalition parliamentary groups with the alternatives 
for a decision in June. “1 want to leave no doubt that the 
Luftwaffe needs a fighter aircraft by the end of this 
decade, because the old machines will then have to be 
taken out of service,” he said. But Ruche issued a clear 
rejection of the Soviet MiG-29 model taken over from 
the former National People’s Army. Even now there are 
increasing difficulties in maintaining the aircraft and in 
obtaining spare parts. “I believe that because of this 
problem alone, the aircraft, which is undoubtedly a good 
one, will probably not be the decisive alternative to the 
Eurofighter. But naturally that too will be examined very 


carefully,” Ruehe said. 


Concerning the forthcoming deployment of Bundeswehr 
medical personnel on behalf of the United Nations in 
Cambodia, Ruche emphasized that the agreement 
between the parties on the defense committee over this 
issue gave a particularly positive signal of broad support 
by parliament to the soldiers who are serving in difficult 
conditions. He underscored his concern for agreement 
with the Social Democrats over the fundamental princi- 
ples of defense policy. He is not just secking agreement 
over military service for twelve months and on troop 
levels of 370,000 but also over participation in UN Blue 
Helmet missions, he said. The best road to the common 
goal will still have to be discussed, he added. An agree- 
ment with the Social Democratic Party over peace- 
keeping Blue Helmet missions should now be reached 
quickly, he said. 
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UK Second Biggest Investor in New Laender 


LD0305013592 Berlin ADN in German 1244 GMT 
29 Apr 92 


[Text] Dresden (ADN)}—Great Britain is the second 
biggest investor in the new laender after Switzerland, 
with direct investments of 1.52 billion German marks. 
Some 14,000 jobs were created through British involve- 
ment, said Saxony Minister-President Kurt Biedenkopf 
in Dresden on Monday at the general conference of the 
British Chamber of Commerce in Germany (BCCG). 


The BCCG says that last year it set up regional groups for 
Saxony, Thuringia, and Saxony-Anhalt in Dresden, and 
for Berlin, Brandenburg, and Mecklenburg-Western 
Pomerania in Berlin. With its 1,000 or so members, it is 
one of the biggest British chambers of foreign trade. One 
of its aims is the intensification of German- British 
relations by acting as intermediary for cooperative ven- 
tures between companies. 


Waigel Terms Moellemann Analysis ‘Impertinence’ 
AU0305 135292 Munich SUEDDEUTSCHE ZEITUNG 
in German 2-3 May 92 p 1 


[SUEDDEUTSCHE ZEITUNG report: “Waigel Calls 
Moellemann’s Financial Analysis Impudent™] 


{Text} FRG Finance Minister Theo Waigel (Christian 
Social Union) said that the 16-page document on the 
solution of the debt crisis that was sent to him by 
Economics Minister Juergen Moellemann (Free Demo- 
cratic Party of Germany) constitutes an “impertinence 
and an unreasonable demand.” As reported in the hol- 
iday edition of SUEDDEUTSCHE ZEITUNG, in his 
analysis Moellemann takes the view that the chancellor 
iS NOt getting the debi problem under control. Referring 
to the document, Waigel said tha this is “a paper 
containing major mistakes. This is apparently another 
attempt by the economics minister to distinguish himself 
in areas for which he is not responsible.” He will be well 
advised to make proposals to consolidate his budget and 
his department, Waigel said. 


Schwaetzer Rejects Lambsdorff Resignation Calls 
LD0305093492 Berlin ADN in German 
0844 GMT 3 May 92 


[Text] Berlin (ADN)}—Construction Minister Irmgard 
Schwaetzer has described as wrong the demands that 
Free Democratic Party [FDP] Chairman Lambsdorff 
should resign in reaction to the events within the party 
surrounding the nomination of Foreign Minister Gen- 
scher’s successor. In a RIAS interview the FDP politi- 
cian, who was herself destined for the Foreign Ministry, 
said it is now important for the Free Democrats to regain 
the people's trust. The people quite rightly expect the 
government coalition to solve problems such as nursing 
care insurance, housing construction, and state debt. 
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Commenting on the conflicts within the FDP sur- 
rounding the nomination of Genscher’s successor, 
Schwaetzer said she thinks that the style methods which 
came to light during the course of this event should be 
erased straight away. The politician gave many reasons 


used the final decision to solve their own party interests. 


Deutsche Bank Expecting Fall in National Product 


LD0205 170492 Berlin ADN in German 0554 GMT 
28 Apr 92 


time since the January-March quarter in 1985. 
According to an analysis just published, an upsurge in 
economic activity can be expected again in the course of 
the year, so that an average one perceni growth rate 
appears attainable over 1992 in the old laender. For the 
whole of Germany, the experts predict a two percent 
growth rate in the current year, with an increase of about 
10 percent in the east. 


The bank says the positive western German economic 
data for the first quarter of 1992 is due mainly to special 
factors that are now losing their effect, which applies in 
particular to the seasonally affected . onstruction 
industry. The money supply growth, which is far above 
the Bundesbank target band, is seen as one of the 
obstacles. The institute believes the persistent economic 
dificulties of the majority of the industrialized countries 
are also having a negative effect. 


On the other hand, positive impulses are expected in the 
course of the second half of the year in the Federal 
Republic as a consequence of tax relief and the expiry of 
the solidarity levy. 


BDI Urges Funding Small Industry in East 
92GE0316A Duesseldorf HANDELSBLATT in German 
8Apr92p9 


{Article by Heinrich Weiss, president of BDI (Federation 
of German Industries): “Start-up Money for Small and 
Medium-Sized Industry in the East: Proposal to Change 
Trust Agency Aid System™] 


[Text] The self-generated upturn in the new laender is 
longer in coming than had been expected, despite enor- 
mous efforts by the Federal Government, land govern- 
ments, and the Trust Agency, despite the involvement of 
locals and “newcomers,” despite enormous investments 
of western enterprises—both those already made and 
those planned—despite aid programs and huge moncy 
infusions. 
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Many reasons are cited for this situation. Very serious 
among them are unresolved property questions and an 
administration that is not yet sufficiently efficient. 
Moreover, did “we” do anything wrong? A systematic 
mustake which hampers development on a broad front? 
Apart from the fact that some in the west and the cast 
went into raptures or dreamt that the introduction of the 
social market economy alone would be tantamount to 
western income or even western wealth. 


Hasn't a great deal of motivation and zest been lost in 
the process so far? Among those willing to invest, as a 
result of protracted negotiating procedures of govern- 
ment agencies, former owners, and the Trust Agency? In 
the managements of Trust Agency enterprises which do 
not know what they are permitted to do and are judged 
constantly by different persons with different standards? 
Among employees to whom social welfare measures on a 
relatively high level suggest that initiative of their own is 
more punished than rewarded? Among reprivatizers by 
extremely complex and hard-to-understand regulations? 
In government agencies by new laws and decrees, which 
for them are much too perfect and paralyzing for such a 
fundamental new beginning? The list could go on and on. 


Eastern Germany Needs Above All Entrepreneurial 
Initiative 


But employer and employee initiative 1s the most impor- 
tant asset that eastern Germany needs. Social market 
economy, after all, in its essence 1s nothing more than the 
freedom of individual initiative and performance with 
safeguards for the weak and disadvantaged. 

Initiative is in especially great demand in industry. 
While the consumer goods field and services—put in an 
exaggcrated way-—are fostered by the transfer payments 
from the west to the east, industrial production stagnates 
at a low level in many branches. But the people in the 
new laender will be able to provide for themselves with 
their own creation of value only by means of an adequate 
industrial base. 

The necessary “shrinking to profitable size” basically has 
already taken place. According to statistical data of 30 
November 1990 on persons gainfully employed, there 
were 7.8 million gainfully employed in the new laender 
including 3.4 million (45 percent) in the production 
industries. According to BDA (Confederation of 
German Employers Associations) estimates, there are 
now only about 1.75 million. This is 27 percent of the 
now 6.5 million gainfully employed. Thus, the share of 
persons employed in industry 1s smaller than in western 
Germany. Here out of 26 million gainfully employed, 
about |! million (42 percent) are working in the produc- 
tion industries. A further reduction of industrial employ- 
ment in eastern Germany does not seem to be accept- 
able—on the contrary, the buildup is necessary as 
indicated by employment promises to the Trust Agency 
numbering just short of | millon. 


The industrial dynamic in the Western market econo- 
mics is based on the interplay between small and 
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medium-sized business and large business. In the 
industry of the old laender, 61 percent of the wage and 


milhon persons (743 percent) In addition, 


50,000 jobs (14.3 percent) in large 
sma2i! and medium-sized companies 


The competitive situation of the small and medium- 
sized industrial enterprises is critical. The requirements 
for change from an insulated, capital-starved centrally 
administered economy to a cosmopolitan market 
economy are too great for industry to have been able to 
cope with them adequately in the short time thus far 
available. Especially in industry worldwide competition 
has a direct and immediate effect. 


Eastern German industry is not yet sufficiently prepared 
for this competitive situation. Sweeping wage increases 
have largely wiped out the often only competitive advan- 
tage and are causing difficulties also for some western 
investors. The collapse of the Eastern markets has made 
the situation even more difficult. 


The flow of investments from the west of almost 120 
billion German marks [DM] thus far promised in agree- 
ments with the Trust Agency alone, as well as huge 
public-sector investments in the infrastructure give mse 
to hope. However, they also need time—some need 
months, some years—to become effective. It is highly 
questionable whether the already existing small and 
medium-sized industry can adequately cope with the 
present lean pernod on its own and, in view of that, 
whether it will be possible to transform a sufficient 
number of Trust Agency enterprises into private small 
and medium-sized enterprises. The difficulties of eastern 
German industry become especially evident in the Trust 
Agency enterprises. Last year they had a deficit of about 
DM30 billion. Frequently it was possible to assure their 
survival only by the Trust Agency assuming losses and 
providing loans to maintain liquidity and guaranties. 
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In this situation we propose that serous consideration be 
given to the idea whether small and medium-sized 
industry in castern Germany can be stabilized and 
energized by a changed system of Trust Agency subsidies 
without the state's being faced with additional burdens. 
On the contrary, by greater initiative and a new dynamic 
of eastern German industry, the demands for capital 
infusion could noticeably decline in the foresecabic 
future. 

Three points are the core of the thinking: 


—Making the Trust Agency enterprises independent, the 
result being greater initiative. 

—Start-up aid according to precise rules: 

—Renewed acceleration of privatization. 

Of course the Trust Agency enterprises, according to the 
letter of the law, have a high degree of leeway even now 
in developing entrepreneurial initiative. In reality they 
do not possess this leeway. As a result of the system of 
allocating funds, coupled with the constant checking of 
enterprise concepts by different persons with different 
standards, the old centrally administered economy sur- 
vives—even though that was not the intention: Pleading 
for soft plans (enterprise concepts), liquidity, and invest- 
ment assistance prolong centrally administered cco- 
nomic behavior. Hardly any full development of entre- 
preneurial initiative can be expected from the 
managements of the Trust Agency enterprises when they 
have to stand in line again and again for subsidies. 


But it would strengthen entrepreneurial initiative if 
every management knew from the start how much assis- 
tance it can expect. This assistance should be onented 
toward specific criteria, ¢.g.. the number of industrial 
jobs, so that it becomes quickly evident in the market 
and is not determined in quasi-official proceedings in 
what enterprises future prospects in the market economy 
can be developed with this start-up aid. The start-up aid 
must be degressive and fade out within about four years 
$0 that it becomes clear from the start that temporary 
financial assistance 1s involved which motivates [enter- 
prises’] own efforts by greater prospects of success in an 
immensely difficult situation, but by no means replaces 
it. “Degressive and limited” simultancously means that 
the start-up aid cannot be used by the parties to a 
collective bargaining agreement for the fulfillment of 
their wishes. 


Destruction of Jobs by Undifferentiated Wages 


Whoever pushes for wage increases in the new laender 
without differentiation must be aware, even more than 
in the west, that he 1s destroying jobs. It also makes no 
sense to destroy the motivation of start-up aid by the 
introduction of an “equalization of burdens” in the case 
of formerly expropriated reprivatizers. 


The state is not additionally burdened by the start-up 
aid. Only the Trust Agency's assistance in the form of 
assumption of losses, loans to maintain liquidity, guar- 
anties, etc. 1s replaced by start-up aid, limited in time, 
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which promotes self-initiative, according to simple,clear = longer be allowed to exceed the growth rate of the real 
This way of fostering industrial jobs will be cheaper for edeliag expen gueuntee ust be brought 


mean that the wages in the labor absorption companies 
definitely have to be below the average wage level. 


of their available funds—in this situation that has to be 
enough—independently of the percentage even for some- 
what larger enterprises. For the treasury, the profit from 
the entrepreneurial dynamic in the final analysis will 
lead to a positive balance. 


92GE0311A Duesseldorf HANDELSBLATT in German 
30 Mar 92 p 4 


Report on interview with FDP Chairman Count Otto 


Hn 
fi 
5 


law.” 
be 


| 


- “To be sure, | consider it wrong to treat 
such a deficit budgeting law as if it were anathema. Such 
laws have been necessary a number of times in the past 
and it is possible that we will not be spared a deficit 
budgeting law in this legislative period either.” 

Alluding to the minister of finance, Lambsdorff said that 
of the manner in which they came about. They had been 
necessary in order to finance German unity. © 

quently, the FDP “had never intended to politically 
attack” [Minister of Finance Theo] Waigel with its 


This imperative to consolidate expenditures applies to 
the laender and to local governments. Thus far, the 
laender have not adequately participated in financing 


The western laender are apparently all bankrupt, they do 
not have a penny to spare, and all they have to show 
anymore are empty pockets. 


Growth Must Be Redirected to the New Laender 


Lambsdorff. “Or, to put it less ironically: We are dealing 
here with stinginess, with narrow-rnindedness and a lack 
of patriotism in regard to the new lacnder. The gen- 
tlemen all ought to be ashamed of themselves, every one 
of them, Conservatives or Socialists.” Financing for the 
new laender must be assured. If the government is not to 
be allowed to continue to incur debt to the degree it has 
done so thus far, the growth that still exists in western 
Germany must be fully redirected to the new laender 














Elimination of western German growth and its transfer 
to eastern Germany is, of course, not a process that will 
occur by itself. Hence, in this case, the government must 
imtervene in income distribution. To be sure, the govern- 
ment could, to a certain extent, transfe~ its own cxpen- 
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Now is not the time to build a new beltway around 
Cologne—now 1s the time to build a highway between 
Leipzig and Rostock. That is more urgent. Yet provi- 
sions must be made to see to it that only a small portion 
of the transfers to eastern Germany go to consumption. 
so that there can be increased funding for investments. 


[Ministry for Labor and Social Affairs] to modify its 
position. ABM [job creation measures] ing in its 
present volume and with these harmful side on 
small and middile-sized business activity should no 
longer be made available. There are absurd conse- 
quences here. The workers in Thuringia who lost their 
jobs in the potash industry are not hiring on at Siemens 
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national defense, but it also needs a fighter that is a lot 
less expensive than the Fighter 90. 


economic growth were to be hindered or even destroyed. 


the idea of stability is much more strongly associated 


point. Having the headquarters of ihe European central 
bank in Frankfurt woll be a very substantial plus in the 
German populace’s evaluation of the Maastricht 
Treaty.” 


Schmachling Scores Military Dominance at MOD 


92GE0329B Hamburg DER SPIEGEL in German 
No 17. 20 Apr 92 p 93 


= by Rear Admural Elmar Schmachling (Re‘.). 

y head of Bundeswehr Office for Studics and 
Exercises: “Drarming the Swamp’: For a Reform of the 
Defense Ministry”) 








their personal blessing to the promotion Whoever wants 
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who would drain the swamp should not ask the frogs 


Ruehe Defines Lines of MOD Authority, Policy 


92GE03294 Hamburg DER SPIEGEL in German 
No 17. 20 Apr 92 pp 91, 93 


Unattnibuted article: “Calm Before the Storm: The New 
Minister at War—Against the Generals and his 


Deputy, the Foreign Minister™] 


[Text] The new defense minister had been in office for 
less than a week before the foreign minister began to cut 
imto his territory. Even before Volker Ruche could 
determine the proper course to take and establish con- 
tact with the military, Hans-Dietrich Genscher, speaking 
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to the drsconceried soldsers at the Center for Leadersinup 


ations by German armed forces, Ruche's deputy wehbe 


minister also spoke out in favor of multinational combat 
operations similar to the Gulf war, provided the UN 
Security Cowncil gave the appropriate mandate 


This type of “onentation for the future” (Genscher) 
just what the military leaders in the Defense Minrstry on 
Bonn wanted to hear. Internally, they are striving for a 
“national command authority” for actions by the armed 
forces outssde current NATO chains of command 


Last week, Bundeswehr soldiers with blue berets were 
detached for duty far from home Circa 140 medics and 
military do tors are to put up a military hospital on 
of the United Nations in minc-infesied Cambodia 


Instead of confronting the Bundestag with a fast accom. 
pli. as was done with operations im Kurdish 
territories and Iraq, the new defense minister, Ruche, 
proceeded a little more corcumspectly thes tome The day 
before the decison of the cabinet, he sought a “consen- 
sus) (Ruche) on the employment of Bundeswehr troops 
mm distant Cambodia with SPD [Social Democratec Party 
of Germany] opposition leader Hans-Ulnich Klose and 
SPD mulittary capert Walter Kolbow 


The search for harmony i continuing Over Easter, 
Ruche plans to negotiate an amendment to the constitu- 
tion with the opposwtion, so as. “as a first step” (Ruche). 














They were, however, flabbergasted 
discuss also the planning of the Bundeswehr, down to the 


manning of key positions. 


As much as the SPD opposition was irritated by Gen- 

scher'’s “out-of-area™ venture in Koblenz, they noted 
how Ruche, hardly in office, put his general 

officers in their place. 

Annoyed by the DER SPIEGEL report on the striving 

for power by the military, the defense minister 


The robust Ruche does not want any to arise as to 
his determination to assert the primacy of politics in the 
armed forces. 


First, however, the new defense minister is himself 
looking for onentation: At the Defense Ministry in 
Bonn, according to the assessment of the situation by an 
admural: “There is calm before the storm.” 


Government Parties’ Indirection, Losses Viewed 


92GE03104 Hamburg DER SPIEGEL in German 
Vol 46 No 16, 13 Apr 92 pp 26-31 


Unattributed article: “The Wind Is Blowing Against 
s—A Gloomy Spring For Bonn’s Established Parties” ] 


Holstein, he felt compelled to end his situation repon 


Helmut Kohl had been warned of disturbing rumors: He 
was said to have lost his zest, intended to retire at some 
time om 1993 im order not to allow his image in future 
history books to be further muddied. Koh! wished to 





The Free Democrats (Stuttgart: 5.9 percent, Kiel: 5.6 


percent) are not needed to provide a majority. If he 
wishes to continue running the . CDU Pre- 


Panic 1s rampant—ail the more so, since the old parties 
suffered a severe reproof not only by the voters but also 


Federal Constitutional Court exposed their greed and 
autocratic behavior. 


The court rejected as unconstitutional the 1988 law on 
financing the parties from taxes. The parties had 
indulged themselves with 4 million German marks [DM] 
from government coffers in the four-year ‘legislative 
term 


It +s characteristic for the prevailing mentaity that 
Justice Minister Klaus Kinkel rejected the Karlsruhe 


judges’ request for the government's comment on the 
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complaint by the Greens, “because we were not comfort- 
able with the law.” Otherwise he would have had to 
reveal the constitutional objections to a law that the 
traditional caucuses had submitted to the Bundestag and 
subsequently enacted. 


A senior CDU official admits that a “mixture of help- 
lessness and pensiveness™ is prevalent in the chancellor's 
party. Kohl is worried mainly by the surge of the nght: “I! 
am afraid of great damage to the reputation of Germany 
abroad.” Even though nght radicals are forging ahead in 
France and Italy also—in view of their past, Germans 
are judged differently. 


Kohl is bound to fear the right, because it threatens his 
majority in the next Bundestag election. The Union 
might then be able to govern only with the Social 
Democrats—a coalition of losers, already expected by 
CDU/CSU [Christian Social Union] caucus chief Wolf- 
gang Schaeuble to be likely to happen in Baden- 
Wuerttemberg, though the land party is suddenly playing 
around with black-green propositions. 


Weeks ago, Kohl predicted to seme of his staff, that there 
would be a “turn toward conservatism in united Ger- 
many,” especially among younger people. Such a devel- 
opment, he said, had already occurred in the United 
States, and it would happen here too, with some delay. It 
was, therefore, not the time to consider opening up the 
CDU program toward center left. 


If the upward trend of the right radicals is confirmed, 
Kohl assumes a resurgence of the discussion about 
expanding the CSU nationwide. Peter Gauweiler’s hour 
may still come. The Waigel party has nobody else 
capable of checkmating the German nationalist ratcatch- 
ers. Should this happen, the CDU is still resolved to 
expand into Bavaria. 


Departing from habit, Kohl even admits to his own 
failure. The election results, he thinks, reflect the voters’ 
reproach to the politicians for not having the answer to 
overdue problems. The Christian parties are confronted 
with the need for enormous efforts: “The wind is now 
blowing against us.” 


The chancellor promises action from now on. He will 
display machismo. In the standard wage negotiations 
with the public service unions he is willing to risk a 
strike, because he believes that the public will direct its 
anger against the striking garbage collectors. 


Kohl still disregards the advice of his critics, who main- 
tain that the government should just tell the voters the 
whole truth, and the public would then be willing to 
shoulder the burdens. “Anyone asserting that the 
German people can be asked for sacrifice just needs to 
look at these last elections to realize that this is a 
fantasy.” 


Kohl thinks that this new aversion to politics has been 
reinforced by the general disrepute of the parties. People 
like Social Democrat Hans Apel have contributed to thic 
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scorn by publicly asserting that Bonn politicians are 
earning too much while working too little. 

Vanous CEO's are also complaining about the lack of 
expertise and risk taking in Kohl's Cabinet—a significant 
reason for the failure to make progress in the rehabilitation 


of the east. Last Tuesday, Hans Peter Stihl, president of the 
Federation of German German Chambers of Industry and 


“finally stop their jabbering.” 


FDP [Free Democratic Party] guru Hans-Dietrich Gen- 
scher expects “the public aversion to politics to grow 
even stronger.” Nor should that be surprising: Kohl's 


are dissatisfied do not see anyone in the Bonn parlia- 
ment acting as their spokesman. 


The SPD tends to strike out—ii oscillates between coop- 
eration and confrontation. Actually the Social Demo- 
crats are involved in government by way of the Bundes- 
rai—and in the Bundestag they act half as the 

ment-in waiting (with the endorsement of Hans- 
Ulrich Kiose) and half as the opposition (Oskar Lafon- 
taine prefers that stance). 


Party chief Bjoern Engholm is chary of asserting the line 
to be adopted by the SPD now. His perceptions of 
“mendacity as the basic evil,” the “yellow card for the 
politics of the democratic parties as such,” and his search 
for “revitalized parties” merely reveal insecurity. 


Issuing invitations “to a Round Table of Reason,” he 
promises a better future to those who are sick of the 
dreary job of opposition deputies and yearning to finally 
be allowed to help govern, even under Chancellor Kobl. 


His deputy Oskar Lafontaine now perceives the hour of 
his rehabilitation to have struck. In the weeks to come, 
the Saarland leader intends to present Koh! as the 
chancellor who, in 1990, came to power by “deceiving” 
the voter about the true cost of union. Lafontaine 
remarks about the Union chancellor: “He must at last be 
cast down off his pedestal.” 


Caucus chief Klose is supposed to carry out the opposi- 
tion's strategy in Bonn’s daily life. He persists in treading 
softly. When Lafontaine speaks at presidium meetings, 
Klose usually keeps silent but fumes internally. “Sontho- 
fen cannot be done with the SPD,” Klose comments 
later—in remembrance of Franz Josef Strauss’ assertion 
in the notorious Sonthofen speech, when he said that 
things would have to get much worse yet to benefit the 
Opposition. 

The Social Democrats’ continuing indecision helps 
Chancellor Kohl. He intends to exploit it. Jointly with 
Union caucus chief Schaeuble, Kohl thinks of coming to 
an understanding with Klose in some particular 
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instances. In accordance with a tried and tested method, 
he also wants to tempt the Sccial Democrat land minis- 
ter-presidents away from the SPD front: By well directed 
offers of bribes from the Federal Treasury, as, for 
example, in the case of the disputed value-added tax. 
“We musi make a tremendous effort”; that is Kohl's 
slogan in the Cabinet. Schaeuble also knows how to best 
counter the “public protest and disquiet”: “Quick and 
incisive decisions.” 


Competence is what is wanted—at least that lesson has 
been learned as a consequence of the elections. 


Unfortunately all this is just theory. None of the pro- 
posals debated after the election disaster reveal any will 
to decisive action. Disagreeable truths are still embel- 
lished, unrealistic solutions offered as patent prescrip- 
tions. The repulsive ritual of mutual recriminations still 
persists. All that has hitherto come to grief at the 
resistance of the coalition partner or rejection by the 
opposition is suddenly to be capable of resolution. 
According to the promise, everything will be cleared up 
after Easter and before the summer recess. 


Doubts about the new honesty are permissible; Gerda 
Hasselfeldt can confirm that. 


As far back as November last, the health minister 
received an expert opinion on the reform of the health 
system. Before the landtag elections, the Union leader- 
ship refused to allow the minister to make public the 
suggested bloodletting, instead it was to be presented 
after the election. 


Last Tuesday, the CSU cabinet member was whistled 
back once more. After Black Sunday, Chancellor Helmut 
Kohli decided that the government should certainly not 
scare the German people with the annoncement of new 
burdens. 


FDP Economics Minister Juergen Moellemann was also 
silenced: The Liberal has been forbidden until further 
notice to submit to the public debate his ideas about 
social service cuts. 


The chancellor requires first of all a total concept. 
Within the coalition, in talks with the laender and 
municipalities, everything that was earlier tabled as 
being insoluble is finally to be decided. 


—How are people with normal earnings and those with 
large families to be supplied with adequate housing 
space? 

—How is long-term care insurance to be financed: how is 
the reform of the abortion article 218 to be socially 
buttressed? 

—What is to be done about unemployment and for 
revival in the new laender? 

—How—and that is the primary concern—are the 
finances of the state to be restored to health? 
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Kohl packages the new messages in the traditional empty 
phraseology: “We need overall conceptions on how to 
handle the financial necessities.” And: “We cannot 
avoid setting priorities.” 

For the first time since assuming office, the chancellor 
feels compelled to puli together with the Social Demo- 
crats. And the Social Democrats are willing, officially, to 
go along. Kohi was pleased to hear Engholm say that they 
are quite willing to embark on a joint policy of “sweat 
and tears.” 


Actually, great expectations would be inappropriate. It is 
quite impossible to keep the promise to remove the 
mountain of economic and social problems by a strong 
joint national effort. Any community of interests is 
quick to end, when abstract avowals are to be followed 
by actions. 


Within the coalition, sometimes CSU and FDP, at others 
CDU middle class and social committees checkmate one 
another. And worlds separate the solutions proposed by 
the government and the opposition. The CDU's Kohl, 
CSU chief Theo Waigel, and the FDP’s Count Otto 
Lambsdorff definitely reject any tax or impost increases. 
For the Social Democrats, on the other hand, tax sur- 
charges and labor market levies represent indispensable 
elements of any economic and social pact. 


Before the Social Democrats might permit themselves to 
be prisoners of a common policy, they require Kohi to 
publicly admit bankrupicy. Here Lafontaine’s is the 
loudest voice. 


In fact Kohl's willingness to admit guilt is not so great as 
to allow cooperation with the opposition on this basis. 
The chancellor of union prefers to ascribe any possible 
mistakes to the force of circumstances. In his opinion 
they were inevitable, or at least not to be anticipat- 
ed. That applies to the record debits in the federal budget 
as well as to the housing shortage. 


Ingrid Schwaetzer, the minister responsible for housing, 
last week complained to some of her intimates that she 
was just about desperate: Her party colleagues are 
blocking every one of her suggestions. Her latest pro- 
posal, to lower the cap on permissible rent increases 
from 30 percent to 20 percent within three years, enjoys 
majority approval among the Social Democrats but not 
among the FDP. 


The promised long-term care insurance 1s also blocked 
within the coalition—before any compromise with the 
Social Democrats might be pursued: The Liberals’ 
market economists wish to have private insurance poli- 
cies to deal with the risk of having to rely on long-term 
care in old age, while CDU/CSU trade unionists insist on 
a community based system. 


CDU Labor Minister Norbert Bluem might actually get 
SPD support for his proposed social insurance fund. 
However, the Liberals are most unlikely to fall in with 
this majority outside the coalition. On top of that, Bluem 
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would have to add a “trifling” provision—gencrally 
acceptable financing of his proposal. 


To avoid placing additional burdens on contributors, the 
labor minister intends to cut billions in other sectors of 
the health service. At the same time, his colleague at the 
Health Ministry is requesting more money to avoid 
further cost explosions in the health insurance system. 


Everybody looks at the situation the same way: To 
finance meaningful or inevitable new tasks and also 
avoid new debts or higher taxes, heavy cuts are needed in 
current government operations. At the same time, every- 
body would prefer to have the red pencil applied to other 
departments. 


The controversy over the Fighter 90 aircraft and other 
high-tech and high-profile projects offers the perfect 
example. Beginning with 1993, the superfluous fighter 
will cost more than DM12.5 billion through 2005. Even 
in its desperate financial straits, the government is 
unable to put a stop to this ndiculous enterprise. Juergen 
Moellemann’s aviation lobbyist, Erich Riedl, technically 
parliamentary state secretary in the Economics Ministry, 
threatens the loss of 6,000 jobs. 


The lobby continues to operate—never mind unity. The 
politicians, caught up in the net of business and coun- 
terbusiness, are too weak to offer effective resistance. 


So far, no announcement has been made of abandoning 
additional billions in expenditures on the Olympic 
Games, Expo 2000, or the move to Berlin. On the 
contrary: The champions of special interests are tena- 
ciously fighting for every penny. Even the civil service 
organizations are claiming salary raises for their mem- 
bers (and are threatening action)—as if there were much 
left to distribute. 


The Liberals in Kohl's cabinet are the only ones some- 
times talking of the need to pause and think. 


Deputy party chairman Schwaetzer warns that “this may 
turn even more dramatic if the hesitations, the endless 
back-and-forth talking and fencing continue unchecked.” 
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Justice Minister Kinkel thinks that, “instead of inflated 
speeches, the public needs to be told what cannot be 


Prospects of such an event are minimal. The country’s 
senior leaders have always and exclusively used more 
and more promises in the competition for voters. They 
eee SS HOSE CO GEREN Cio PeEes > CHES Gay 
wi t. 


It is Quite possible that Kohl's instincts do not deceive 
him: Quite possibly more electoral defeats might punish 
a chancellor who openly calls for sacrifice. Just as all 
other industrialized countries, the federal German 
society is a society of claims, not one of self-denial. 


The Kohl/Genscher Government has 20 months left 
before the 1994 super election year. Not even the chan- 
cellor is optimistic enough to expect that it will be able 
by then to bring order to the tangle of disputed laws, will 
be able, without damaging the coalition, to form links 
with the opposition to achieve the amend- 
ments to the Basic Law and the rehabilitation of united 
Germany, will know how to relieve the public of its fear 
of the country’s bankruptcy—and their own. 


Kohl would like best to seek his salvation (as before) in 
symbolic actions that please all and hurt nobody. At the 
end of 1993, or in early 1994, the chancellor would then 
begin with renewed vigor to start on another successful 
election campaign. 


But where are his prodigies now’ Former favorites— 
Research Minister Heinz Riesenhuber, Postal Minister 
Christian Schwarz-Schilling, Environment Minister 


Klaus Toepfer—are no longer on Kohl's agenda. 


And nobody in the CDU has any idea, let alone a plan, 
for day X. when a successor to Chancellor Kohl (62) will 
have to be found. 


According to one member of the CDU Executive Com- 
mittee, three politicians in the party leadership believe 
that they are the stuff chancellors are made of: Environ- 
ment Minister Toepfer—he is considered “too cow- 
ardly”—<caucus chief Wolfgang Schacuble—“too sick” — 
and new Defense Minister Volker Ruche—‘‘too 


inexperienced.” 


All three have one thing in common: “Not one of them 
dares to stand against Kohl.” 
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Iranian Finance Minister Meets With Counterpart 


LDO105 104392 Tehran Voice of the Islamic Republic 
of Iran First Program Network in Persian 1930 GMT 
23 Apr 92 


[Text] Mr. Nurbaksh, our country’s minister of eco- 
nomic affairs and finance who is currently in Paris at the 
head of an economic delegation, held talks with his 
French counterpart today. The French minister, after 
welcoming the enhancement of ties between the two 
countries, said: A new horizon in economic and trade 
cooperation has been opened between Iran and France, 
and the French Government is determined to strengthen 
its relations with iran. 


Mr. Nurbaksh, pointing to the potential areas for coop- 
eration, proposed the formation of a working committee 
to review the various spheres of cooperation between 
Iran and France. His proposal was welcomed, and the 
first session of the committee was held later in the day. 


The two ministers also reviewed cooperation in interna- 
tional economic forums and the possible expansion of 
ties in the spheres of air and ground transportation and 
oil and gas. 


Thirty ETA Suspects Arrested in Police Operation 
LD0405 124192 Madrid RNE-1 Radio Network 
in Spanish 1100 GMT 4 May 92 


[Text] The French police have carried out another exten- 
sive police operation in various parts of the country and 
arrested at least 30 persons allegedly linked to the ETA 
[Basque Fatherland and Liberty]. Good afternoon, Jose 
Ramon Gonzalez in the newsroom in Basque country. 


[Gonzalez] Good afternoon. The extensive police sweep 
against ETA was carried out in Paris, Bordeaux, the 
French Basque country, and Britanny. Among those 
arrested are veteran ETA leader Jose Luis Ansola Lar- 
ranaga, also known as Peio el Viejo, and alleged ETA 
members Ana Miren Alberdi, Concepcion Lopetegui, 
and Miguel Angel Ibarguren. The first two were arrested 
in Paris and the other two in Brest in Britanny. Ana 
Maria Petralanda, wife of ETA member Miguel Angel 
Aldana Barrena, who is currently in Venezuela after 
being deported, was arrested in the French Basque 
country. The rest of the detainees are French citizens 
suspected of lodging ETA members. 


The police operation is a result of the investigations 
opened following the capture of ETA leader Sabino Euba 
Cenarruzabeitia in Paris on 28 April as he was about to 
catch a plane to Mexico. 


Brice Lalonde Announces Candidacy for President 
LD0305014192 Paris Antenne-2 Television Network 
in French 1800 GMT I May 92 


[Text] Brice Lalonde has implicitly announced his candi- 
dacy in the upcoming presidential election when appearing 
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in the “Objections” program on France Inter a few riin- 
utes ago. I remind you that Brice Lalonde was a candidate 


in 1981, when he obtained 3.9 percent of the vote. 


Le Pen Expresses Views on Maastricht, Beregovoy 
92ES0739A Paris LE FIGARO in French 
22 Apr 92 p 7 


[Interview with Jean-Marie Le Pen, chairman of the 
National Front Party, by Sophie Huet; place and date 
not given: “*Maastricht, the Beginning of the End for 
Franceꝰ] 


[Text] Jean-Marie Le Pen lashes out against Maastricht, 
amendment of the Constitution, maintaining legislative 
elections by absolute majority, “connivance” between 
the Beregovoy government and the opposition in Parlia- 
ment, and the fact that National Front regional council- 
lors are “treated like pariahs” in the regional assemblies. 
Here is our interview with the chairman of the National 
Front. 


[Huet] What do you think of the nonsuit decision in the 
Touvier affair? 


[Le Pen] I could say a lot about this new chapter in the 
sorry, interminable Touvier affair. Since I, like alli 
Frenchmen, am subject to the political censure of the 
Gayssot-Rocard law, I will refrain from going into 
details. | will limit myself to the principles. 


The law penalizing “crimes against humanity” violates 
the general principle of the nonretroactivity of criminal 
law. History has established that a nation’s greatest 
wealth is civil peace, and, to defend that peace, our 
positive law has established the legal rules of prescrip- 
tion, amnesty, and, in individual cases, pardon. All these 
principles have been deliberately broken—-with the prin- 
ciples of the force of res judicata [rule of law] and the 
separation of powers thrown in for good measure. After 
all this, it is hard to see how anyone can still claim that 
France is a law-governed state. 


Given that civil peace is a people's greatest wealth, it is 
easy to see that foreign factions have an interest in 
attacking it, and the French people, in defending it. 


{Huet} What is your analysis of the announced cuts in 
military personnel? 


[Le Pen] The phenomenon of massive cuts in French army 
military personnel and equipment, both of which are 
already very insufficient, is consistent with the foreign 
policy of ending the independence of the nation and 
entrusting the fate of its people to foreign organizations. 


{Huet} Will the National Front fight the Maastricht 
agreements? 


[Le Pen] We will fight them with all our might. Without 
accepting the view that the Constitutional Council can 
speak ex cathedra on the Constitution, since this 1s a 
political body and not an assembly of “wise men,” I 
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would point out that the opinion of the council clearly 
demonstrates that these agreements entail a determinant 
change in the French nation and even postulate its 
assimilation into another entity. 


This means recognition of the beginning of the end for 
France, and we cannot accept that. That is why we are 
fighting the Maastricht agreements and the idea of 
building a federal Europe. I am not opposed to Europe, 
but it seems to me that a realistic Europe would be a 
confederation of states, and one that was open to more 
than just the Twelve. 


PE ee 00 See ES aS Seegnes Go ys te 
vote in European elections 


{Le Pen] The council's distinction between 

and municipal elections regarding the right of foreigners 
to vote is contradictory and inconsistent, since represen- 
tation in the European Parliament is on a national basis. 
I define the nation more narrowly than Mr. Badinter, but 
that does not surprise me, since the Constitutional 
Council has a Socialist majority. 


[Huet] So you would be even more opposed to giving 
foreigners the right to vote in municipal elections in 
France? 


[Le Pen} Obviously. If we accept such a reform, this is 
the tampering that will lead to the end of France. There 
will be no distinction left between foreigners and citi- 
zens. Foreigners will be able to determine, in part, our 
fate. I would point out that we will not be granted this 
right [to vote in municipal elections] anywhere else. 


{Huet} The Constitutional Council is also calling for a 
constitutional amendment to allow for the freedom of 
movement of persons. 


[Le Pen] I am totally against the freedom of movement 
of persons. I think the nation state should conserve the 
right to open, half-open, or close its borders. 


[Huet] In your opinion, do the Maastricht agreements 
pose any other problems? 


[Le Pen] The European Parliament, which, as you know, 
is only an advisory body, has half-heartedly endorsed 
these agreements. I think the Tory victory in England 
runs counter to Maastricht, especially since there are 
already two countries that are exempt: England and 
Denmark. How can you make provisions legally binding 
on some states when they do not apply to others? 


[Huet] Do you think having the Maastricht agreements 
ratified by parliamentary vote is justified? 


[Le Pen] I find it completely aberrant that the fate of 
France can be decided by the houses of Congress, at least 
one of which has just been politically, and harshly, 
repudiated by universal suffrage. For a historic measure 
of this gravity, it does not seem possible to me to bypass 
a popular referendum. There should be parliamentary 
debate to enlighten the public, and possibly even a vote 
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in Congress, but I do not recognize the legitimacy of 
Congress when it comes to ending a thousand years of 
French history. 


[Huet] What is your verdict on the Pierre Beregovoy 
government? 


[Le Pen] It is a government that is very close to Francois 
Mitterand and suited to the circumstances—a puppet 
government. Edith Cresson was called a puppet. I think 
the shoe fits Pierre Beregovoy much better. On the social 
policy level, it is a strictly election-oriented government. 
They are going to get the man who had the reputation of 
keeping the tightest grip on the purse strings to loosen 
them. And the presence, the importance given to people 
like Jack Lang, Bernard Kouchner, and Bernard Tapie 
clearly shows that this government will try to get max- 
imum mileage out of its hegemony over the media in 
order to attempt and, maybe, depending on the calendar 
envisioned by the President, manage to win the next 
elections instead of losing them. 


[Huet] Pierre Beregovoy has announced that the next 
legislative elections will still be by absolute majority. 
Isn‘t this a tough blow for you” 


[Le Pen] It is a tough blow for the French people! Me, | 
persist in the notion that the parliamentary Republic 
cannot disregard 40 percent of the French population. 
The abstentionism is due the fact thai Parliament has let 
itself be stripped of its powers. If, in addition, if it does 
not represent the French people, they will lose all interest 
in it. I can predict that, if the next legislative elections are 
by absolute majority, which is not certain, there will be a 
greater-than-50-percent abstention rate. 


I would add that we have just witnessed an extraordinary 
demonstration of the diabolization of proportional rep- 
resentation. Look how it was depicted. It was made 
responsible for everything: hail, drought, traffic prob- 
lems, demographic imbalances... If it does not work, it is 
proportional representation; if it does, it is majority 
representation. 


[Huet] In your opinion, what can justify this hostility to 
proportional representation? 


{Le Pen] First, it would give the FN [National Front} 
representation in keeping with its millions of voters, as 
well as part of the money collected from its own tax- 
payers, something which shocks Mr. Giscard d’Estaing. 
It has been said that the great merit of elections by 
absolute majority is that they insure a governing 
majority in Parliament. | would point out that in 1986 
this majority was produced by a proportional system, 
and that in 1988 elections by absolute majority gave us a 
minority government. In other words, all the arguments 
turn out to be false and should at the least have led to the 
development of a mixed electoral system. 


[Huet] Do you interpret Pierre Beregovoy'’s announce- 
ment of his position as a declaration of war? 
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[Le Pen] Of course, but above all as a declaration of 
connivance with the parliamentary opposition, which 
they are seeking to reassure, the better to coax it into the 
trap they hope to catch it in: beating it in the elections. 
This ts Mr. Beregovoy’s avowed objective. 

[Huet] The strategy of keeping your candidates on the 
ballot in all the cantons where you could on 29 March 
made for a large number of three-way races. What did 
you gain by this, since you ended up with a total of only 
three seats? 


[Le Pen] So the canton elections are not our cup of tea. 
So what? The FN is not a party of local notables. Besides, 
we proposed withdrawal agreements to the UPF [Union 
for France], which rejected them. The blame should not 
be reversed! | would point out that, in 29 cantons where 
the FN came in first, UPF's keeping its candidates on the 
ballot allowed the election of Communist and Socialist 
councillors. This is why the Seine-Saint-Denis Council 
General, which is held by the Communists, and the 
Bouches-du-Rhone Council General, which is held by 
the PS [Socialist Party], did not swing to the right. 


In 38 cantons, we returned the favor. The FN candidates 
remained on the ballot during the runoff when the UPF 
candidates had come in first. After all, we were not going 
to be the victims of the UPF strategy, go down on our 
knees, and give it our votes. 


[Huet] Is this the approach you will take to the legislative 
elections? 


{Le Pen] The FN will instill respect for its voters, and 
that is certain. Let there be no doubt about it. 


[Huet] What does that mean? 


[Le Pen] lt means what it means. I think the message will 
come across loud and clear. 


{Huet} You won't facilitate postponing the elections, will 
you” 


{Le Pen] If we continue to be treated like pariahs, 
absolutely not! When you see the resignation of regional 
UPF councillors elected with FN councillors’ votes, this 
i$ an Outrage to democracy and a violation of the rules of 
the Republic. 


* Plans for New Military Intelligence Unit 
92ES0732A Paris LIBERATION in French 
16 Apr 92 p 8 


{Article by Dominique Garraud: “Armed Forces: Intel- 
ligence Closes Ranks”) 

[Text] To palliate the shortcomings revealed by the Gulf 
War, the defense minister has created a Military Intelli- 


gence Directorate that will centralize heretofore dis- 
persed facilities. 


During the Gulf War, the French intelligence services 
“were not very operational,” said a Defense Ministry 
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official yesterday who handles these matters on Pierre 
Joxe's staff. A cuphemism. when one knows the shori- 
comungs that, during the crisis, put the French Army ina 
position of total dependence on the Americans, if excep- 
tron 1s made for the umaging supplied by the SPOT civil 
earth observation satellite. 


The phenomenon had already been brought to light by a 
Study carned out in October 1989 at the request of 
Jean-Pierre Chevenement by General Francous Mermet, a 
former head of the DGSE [General Directorate for 
External Security}, the French intelligence service. The 
study found a need to * ‘review the military intelligence 
service,” and especially to provide n with an “institution” 
designed to ensure coordination and coherence among its 
five branches, namely: The DGSE: the DPSD [Directorate 
for Safeguarding Defense Security|, which performs the 
functions of the former Military Security Service, the DGA 
[General Delegation for Weaponry}, which evaluates the 
impacts of scientific and technological advances; the DEG 
[Delegation for General Studies), which compiles fore- 
casts, and the CERM [Military Intelligence Operations 
Center]. Small in size, the CERM had some | 20 persons as 
of the beginning of 1991. and was unable to carry out its 
mission to the fullest. 


This is why, in May 1991, in the wake of the Gulf War, 
Pierre Joxe announced publicly his intent to put an end 
to the “fragmentation” of military intelligence and to 
provide it with the means necessary for a modernization 
that would “enhance the state's ability to avail itself of 
the intelligence dimension as a normal, indispensable, 
and permanent component of any approach to thought 


The implied acknowledgment was severe, but it 1s a safe 
assumption that Pierre Joxe had no trouble in con- 
vincing Francois Mitterrand of the need to place this 
reform at the top of the list of French defense priorities. 
A few days before the unleashing of Desert Storm, on 17 
January, Admiral Philip Dur, the American defense 
attache in the Paris Embassy, had shown him, before 
leaving with them, satellite photographs of the future 
combat zone. the quality and precision of which far 
surpassed the performance of the SPOT satellite. 


To impart the needed thrust to intelligence, Pierre Joxe 
called to his side two men of the establishment: General 
Philippe Rondot. a former high official in the DGSE and 
DST [Directorate of Territorial Security], a specialist on 
the Arab world who has the qualification—extremely 
rare in France—of having made the quasi-totality of his 
career in intelligence, and General Jean Heinrich, who 
directed DGSE “operations.” Gencral Rondot was 
appointed “Special Adviser” and placed in charge of 
oversecing all intelligence activities within the cabinet. 
General Heinrich was given the responsibility of 
bringing into being a new Directorate of Military Intel- 
ligence [DRM] that would absorb the CERM. The cre- 
ation of the DRM was announced officially yesterday at 
the conclusion of the cabinet mecting, after a statement 
by Pierre Joxe. 
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The new structure ts to be headed by General Heinrich 


once it 1s placed on an official footing, in May, by the 
Council of State. It is to be staffed by some 450 persons. 


i 


Ri al of Military oneal 


Silberzahn, expects to complete this restructuring by 
1995. “We have sought to avoid any negative reactions 
by specifying to cach individual his or her role in exact 
detail, and providing appropriate bridging designed to 
create an emulation,” and not “a new war of the ser- 
vices,” said one of Pierre Joxe’s advisers yesterday. 


Pierre Joxe plans to bring in a third “veteran” of the 
DGSE and Quai d'Orsay, Jean-Claude Cousseran, to 
head a new Directorate for Strategic Affairs. By thus 
demonstrating that the priority he 1s assigning to intelli- 
gence is not an empty word, Pierre Joxe can make the pill 
easier to swallow. In this respect, the intelligence portion 
of recent budgets has undergone an enhancement that 
could make it the envy of other military sectors hard-hit 
by the deflation. Authorized to recruit 200 new ts in 
1991, the DGSE has received appropriations for 107 
new employees in 1992, and the trend is expected to 
continue in the coming years. 


FRANCE 29 


Technical resources have also received a boost this year, 
with a 17.5-percent increase (3.6 billion francs[Frj) in 
line item credits allocated to military space programs. 
These credits are aimed at developing the Syracuse 
communications satellite, the second unit of which was 
to have been launched last night at Kourou, and ihe 
Helios reconnaissance satellite, which is scheduled to be 
boosted into orbit in 1994. 

“The objective,” says Pierre Joxe—who is in the United 
States and is to leave tomorrow for Japan, specifically to 
evaluate the latest advances in automated information 
processing techniques—‘“is also to rehabilitate intelli- 
gence, which in France is often likened to ‘perverted 
ventures’ such as the attack against the “Rainbow War- 
nor.” The absence of an “intelligence culture” such as 
exists in the United States and Great Britain, in the view 
of one adviser, undoubtedly exacerbates the current 
shoricomings. To remedy this situation, the defense 
minister plans to make available to the military specific 
full-time careers in intelligence that today are nonex- 
istent. 


* Dassault's Ability To Adjust Questioned 
92ESO700A Paris L'EXPANSION in French 
2-15 Apr 92 pp 57-62 


Article by Herve Jannic: “What if Dassault, Instead of 
ing. Were To Lead the Way in Adjusting to the 
Recession?”} 


[Text] The military programming law will cut into the 
vod a orders that are the aviation firm's 


Dassault should be punished. Many good souls want to 
put this headstrong company and its chief in a strait- 
jacket. In a word, conditions seem right for a settling of 
accounts: Mediocre profits for 1991, a government fas- 
cinated by the game of industrial Tinkertoys, and a 
military programming law (on the agenda for the next 
session of Parliament) destined to cul into military 
production orders. An awkward situation for a builder 
that depends entirely on the state, its principal share- 
holder and biggest client. 


Obviously, Dassault’s critics have some arguments to 
back them up. It has been five years since the aviation 
company has won a single military export contract. Its 
latest-born, the 2000-5, has been greeted with yawns 
everywhere. All of a sudden, the firm's order book is 
filled only with the 20 or so Mirages the Air Force buys 
year after year. What an arsenal’ As for the Rafale 
program, it will cost French taxpayers 155 billion French 
francs [Fr], whereas European cooperation would have 
made it possible to share the expenses and ensure captive 
markets. 


The indictment does not end there. Serge Dassault, who 
was considered insignificant in the days of his father and 
who owes his position (CEO since 1986) only to mancu- 

vering on the board of directors, has shown signs of a 
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captious authoritamanism that poorly hides his noto- 
nous incompetence. His continued presence is report- 
edly due only to the protection aflorded by General 
Guillain de Benouville, Marcel Dassault’s long-time gray 
eminence, who still has influence with Jacques Chirac 
and Francois Mitterrand. 


In short, living off the state and being poorly managed by 
a papa’s boy of limited ability, the aviation company 
should be taught a serious lesson. According to critics, it 
should have a real CEO imposed on it, and if that is not 
enough, it should be bundled up and put into an indus- 
tnal group—why not Aecrospatiale?—where it could be 
taught good manners. But are not the accusations and 
condemnation a bit severe? Are not there extenuating 
circumstances? In fact, might we not even say that 
acquittal 1s in the cards? Let us look at the case point by 
point. 


Morass 


In 1991, Dassault’s turnover fell 25 percent, and its 
profits—not yet published—are expected to be close to 
zero. “It was the worst year in our history,” concedes 
Charles Edelstenne, Dassault’s vice president for eco- 
nomic and financial affairs. And 1990 was not much 
better, marked as it was by an erosion of activity and a 
net decline in profits. But the company has been trou- 
bled for much longer: The firm's turnover as measured in 
constant francs has declined 30 percent over the last 10 
years. Only defense contracts have enabled it to keep 
making respectable profits. The causes of the morass” 
First of all, a world arms market characterized by satu- 
ration, increasingly tough competition, and increasingly 
expensive equipment. The situation has deteriorated 
further in the last few years with disarmament negotia- 
tions and the disintegration of the Soviet empire. “The 
export curve is flat everywhere in the world,” says 
Edelstenne. “Except for 40 F-18's to Kuwait, the US. 
company McDonnell has sold nothing in five years. 
General Dynamics has been forced to settle for two 
orders of several dozen F-16's for Egypt and Korea. As 
for the English and Germans, they are still subsisting on 
the Saudi contract for 72 Tornados.” 


To fly against these head-winds, Dassault had to trim its 
wingspread: Five industrial sites have been shut down, 
the number of employees has been reduced from 17,000 
to 12,000, and a general wage freeze has just been 
declared. Is this the end? Quite the contrary. The shrewd 
assessment of the Ministry of Defense, the arms indus- 
try’s tutelary authority: “Dassault has adapted remark- 
ably well to the decline in orders, certainly better than 
the public-sector aeronautical enterprises.” It remains to 
be seen, nevertheless, how far the firm can get with its 
down-sizing. 


Ready for Recovery 


Sources at Dassault say there is no question of cutting 
into the bone, i.c., the research division. Development 
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capabilities are more important than production facili- 
ties, especially in a global environment where factories 
are springing up all over (Chile, Argentina, Brazil, Israel, 
Taiwan, Korea), while the number of warplane designers 
can be counted on the fingers of one’s hand. The impor- 
tant thing is to be ready for recovery. Yes, but how long 
will it take? Charlies Edelstenne’s answer: “Apart from 
the self-sufficient countries—the United States, Great 
Britain, France, Germany—the useful world market is 
6,500 airplanes. These fleets have been replaced twice, 
once after the war and again in the 1970's. The next 
renewal should take place in the mid-1990's. Of course, 
it will not be a one-for-one replacement, because of 
disarmament and improvements in technology. So 
somewhere between zero and 5,000 airplanes will have 
to be replaced in the coming years.” And what share will 
Dassault get, if all goes well? Between 12 and 14 percent, 
if past market shares are retained. 


It is in the mid-1990 s—in 1996, to be precise—that the 
Rafale is supposed to go into service. Will Dassault be 
able to hold on that long, while its best customer is 
beginning to pinch pennies? After ordering 33 Mirages in 
1985 and 1986, 28 in 1987 and 1988, 24 in 1989 and 
1990, and 18 in 1991, the Air Force is going to “pass” in 
1992. Dassault will have to wait until 1993 (15 Mirages) 
and 1994 (18) for the next shower of divine manna. A 
painful period of constriction, considering that a Mirage 
is worth some Fr300 million. 


Serenity 


Apparently, it takes a jot more than that to destabilize 
Edelstenne: “People have been heralding our death for 
years, but we are still alive. At the moment, we are 
making more money, our cash flow position is comfort- 
able, and we have no debt. Of course, the worst-case 
scenario 1s possible, but in a normal scenario, we will get 


through 11.” 


There are three reasons for such serenity. First, for a 
company that has always lived on a grand scale, produc- 
tivity can always be further improved. Second, it has 
more going for it than just military orders: Dassault 
controls 25 percent of the world market in corporate 
aircraft, which generates one-fourth of its turnover, and 
it has developed a new airplane—the Falcon 2000— 
which will hit the market at just the right time, if demand 
picks up. Finally, even military sales continue to produce 
revenue, even export earnings, thanks to “standing 
orders” and above all—as there are thousands of Das- 
sault planes in service around the world—substantial 
inflows (several billions of francs per year) from repairs, 
maintenance and natural fleet attrition. 


Today, Dassault’s turnover is 70 percent military, 25 
percent civilian and 5 percent space-related. Ultimately, 
the objective is to move to a 55-35-10 distribution. So 
the military will remain Dassault’s mainstay in sales, 
much more so in terms of profits. That is why so much is 
riding on the Rafale, an airplane criticized for its cost, 
performance, and all-French nationality. 
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Dassault, to be sure, is no apostle of cooperation, espe- 
cially in the domain of combat aircraft, where it thinks 
itself strongest. But its refusal to enter the European EFA 
{European Fighter Aircraft] program was not just a 
question of pride. At the time, every country was 
clinging to its own plans, and there was no supranational 
political authority to impose a compromise. Worse, such 
a compromise would have been lame, because what was 
needed by the English and Germans—who already had 
the Tornado (a veritable bomb truck}—was an inter- 
ceptor, which would have been useless to the French, the 
champions of multimission aircraft. But why this love of 
polyvalence? According to Bruno Revellin-Falcoz, vice 
president for technical affairs, research and cooperation, 
it is “because only a polyvalent aircraft can adapt itself 
to several different types of missions, an important 
advantage when facing multiple threats.” At Dassault, 
officials also note that unlike the United States and the 
former Soviet Union, with their thousands of warplanes. 
a medium-sized power such as France must content itself 
with a few hundred aircraft, and owing to budgetary 
limitations it cannot in future afford to pay for Mirage 
3's, Jaguars, F-1"s, Crusaders, and Etendards all at the 
same time. The Rafale alone will replace not only five 
different aircraft but five training modes, five logistical 
set-ups, five documentation portfolios, five spare parts 
centers... That said, if a European defense policy even- 
tually sees the light of day, we can envisage the collabo- 
rative development of vanous complementary projects 
since on a Europe-wide basis several thousand—not just 
several hundred—aircraft will need to be replaced. 
Indeed, it is precisely with this in mind that Dassault 
officials have just announced they are working with 
British Aerospace on a future program. 


Low-Weight Rafale 


There are still administrative problems, of course: Is not 
Rafale too expensive, will it be ready on time, will there be 
cost overruns? Bruno Revellin-Falcoz has an answer for 
everything: “French combat aircraft programs have always 
been completed on time and within the budgetary limits 
projected. Take the example of the Mirage 2000, begun in 
1976; adding everything up 14 years later, we see that the 
total cost was 2 percent under the estimates. This precision 
stems from the continuity of our programs and our long- 
standing relationship with our client, the General Delega- 
tion for Armaments [DGA]. You should also realize that 
the impact of the Rafale on the armed forces investment 
budget is the same as that of the Mirage 2000, in other 
words 8 percent. Finally, the t cost for the state 
is Fr32 billion, whereas that of the EFA is 95 billion. In 
other words, France will have its very own plane for 
one-third the cost of the European aircraft. This is to be 
expected: A four-sided partnership, if it 1s an equal part- 
nership, means four research departments, four proto- 
types, four assembly lines. It’s ruinous!” Another explana- 
tion: At Fr25,000 per kilogram, a light aircraft such as 
Rafale is necessarily less expensive than the EFA, which 
gets heavier every year. 


FRANCE u 


All in all, Serge Dassault’s strategy is not as pathetic as 
people say. So far, he has been able to cope with the 
recession by downsizing the industria! plant to the level 
of demand and to prepare for the future by continuing to 
develop the Rafale, without slippage in time or cost. A 
leader without charisma: perhaps just the man needed to 
impose a low profile on an enterprise which for many 
years was pul up on a pedestal. Serge is probably no 
Marcel; but at least he has working for him a manager 
who understands Edelstenne—and 
a technical expert who knows how to build airplanes— 
Bruno Revellin-Falcoz. A pity he broke with Hugues de 
L’Estoile, the brilliant marketer who brought the enter- 
prise sO many contracts but irritated the new boss. 


Winning Contracts 


In adjusting to adversity, Dassault has shown realism. 
But is not the firm making the transition to this slump 
just a little too easily, assured that it has the state behind 
it? Some experts say, for example, that in the past it 
became too habituated to casy sales, so it failed to set up 
an aggressive marketing apparatus—systematic can- 
vassing of potential clients, creation of permanent “task 
forces” overseas, attractive financing packages—that 
would have enabled it to exploit its opportunities. Prob- 
ably, too, it has relied excessively on the Rafale, instead 
of speeding up development of the 2000-5, an aircraft 
that could bridge the gap between the current Mirages 
and the future Rafale. With an operational 2000-5, 
Dassault would be a stronger competitor for the big 
contracts now being negotiated—with Pakistan, the 
United Arab Emirates, Switzerland, Taiwan, and above 
all Finland. To remain credible, Dassault absolutely has 
to win a major contract, even if it means accepting a loss, 
within the next few months. Finally, the penctration into 
civilian markets is still relatively modest. Very interested 
in the American company Cessna, which went on the 
market early this year, the firm had the chance to take a 
decisive step. But it opted not to pursuc the acquisition, 
deeming the price excessive. 


Although the complaints against it are real, they are not 
enough to find the defendant guilty as charged. Espe- 
cially since the punishments envisaged by the prosecu- 
tion are irrelevant. Dismiss Serge Dassault’ If 1 was 
possible to put together a majority on the board of 
directors to do so, it should have been done ir 1986. “At 
the time, a man like Jean-Luc Lagardere would have 
been the ideal candidate, especially if he had ought 10 
percent of Dassault instead of 5, which would have 
assured his legitimacy. Today it is too late,” says one 
seasoned observer of the enterprise. Also. al age 67, 
Serge Dassault might let himself be persuaded to step 
aside as part of a juridical restructuring, which would be 
an elegant solution for everyone. 


Merge Dassault with Acrospatiale? Such a merger would 
probably not be very practical, since the two companies 
have different clienteles and areas of expertise. “It would 
also mean the kiss of death for Dassault’s research divi- 
sion, when what we need 1s just the opposite—io preserve 
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[Box, p 60] 


Dassault Empire 


Even though Dassault Aviation is not as profitable as 1 
once was, the family is not destitute. The organization 
chart of the group, revised in spring 1991, shows there 
are two distinct entities. On one side is Dassault Indus- 
tnes: Its most prized possession is Dassault Aviation (it 
controls over 50 percent), but it also includes Dassault 
Electronics (radars, on-board computers) and a Belgian 
subsidiary, Sabca. On the other side is the Marcel 
Dassault Finance and Realty Company, which—in addi- 
tion to a huge real estate and wine-producing patrimony 
(Chateau Dassault}—owns a large share of Interiech- 
nique, Europe No. |, and the Mericux Institute. 


Cunously, however, it is unclear who really controls 
Dassault Aviation. Is it the Dassault family, which is the 
biggest shareholder with 49.75 percent of the stock? Or 1s 
it the state, which holds 45.76 percent—a part of which 
(close to 20 percent) has dowble voting rights. which 
theoretically gives 1 a 55 percent majority? Some say, 
however, that this provision may not hold up icgally. 
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Spadolini Expresses Faith in New Parliament 
92P202474A Rome LA REPUBBLICA in Italian 
28 Apr 92 p 3 


{Interview with Senate President Giovanni Spadolini by 
Giovanni Valentini in Rome, date not given: “Yes, 
These Chambers Can Do It...” 


[Excerpt] [Passage omitted] 

[Valentim] President Spadolini, will the new Parliament 
be up to the job? 

[Spadolini} | have a lot of faith in this Parliament. | 
believe that, as never before, the Chambers are 
extremely sensitive to public opimion, and are aware of 
the desire for cleaning up the parties that stems from the 
depths of public opinion, which manifests itself also in 
disyointed and contradictory forms. 

[Valentini] Are you referring to the refusal of party 
power” 


[Spadolini] The “no” to party power is clear and reso- 
lute. The “no” to additional involvement by the parties 
in the life of institutions joins together very different and 
perhaps even opposite forces and movements. 


[Valentini] Do you think this will be reflected in the 
election of the new president of the Republic? 


{Spadolin:} This same Parliament will be able to come up 
with even that wider majority..let’s call i “institu- 
tional” majority...that the Constitution requires to elect 
the head of State. 


[Valentini] You too, then, belheve that the four-party 
coalition is finished? 


[Spadolini} | don’t want to, and cannot express judgment 
on government alliances. The role of Senate president 
forces me to remain above the parties; even my own. 


[Valentini] Nevertheless, your reconfirmation in the 
Senate was based on the old majority. 


[Spadolini] No, | was reelected by an institutional 
majority that did not identify with rigid political for- 
mulas. In fact, | was voted by forces of the old coalition 
such as the Socialists and Liberals, and forces of the 
opposition such as the Republicans, in addition to the 
support of the Christian Democratic Party. 

Meee Didn't you mind not getting the votes of the 

tec Party of the Left? 


{Spadolini] Right after my election, | thanked equally 
those who voted for me and those who could not vote for 
me. | keep hoping that institutional majorities can be 
formed on institutional matters. 


[Valentini] However, Socialists and ex-Communists 
were divided even on your election... 
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ini} In spite of the highs and lows, it's the Italian 
Party's duty to lead the process of recomposing 
ark die fend a ae “After many 
decades, the Socialists won in Leghorn.” 
[Valentini] President Spadolini, how can this imstiteu- 
tional need be reconciled with the need to form a new 
a — 


imi] With his resignation, the president of the 

ic himself made obvious how the formation of a 
government, a sirong and authoritative government, 1s 
the top priority. It 1s a just observation, expressed with 
courage. But | would not draw the conclusion that the 
procedure to answer one or the other of these problems 
should be identical. 


[Valentini] What does that mean” 


sp nape Hewett hy eee 9 phen, se bape 
the presidential office than that required to support 
the government. And this even if the constituent char- 
acter of the new legislature, or of at least a part of i, 


poses totally new problems with respect to the past. 
[Valentini] And 1s this also so for the future government” 


{Spadolini] Certainly. The clectoral trauma of 5 April 
requires a new government, in the sense of interpreting 
the numerous innovations derived from a tormented but 
cleoquent electoral verdict. 


[Valentins} In which direction” 


ini} As I said during my acceptance speech at the 

. the new facts force all of us to search for diverse 

points of equilibrium, with different attention for the 

rights of others, at a time when none of us is any longer 
a bearer of untouchable and definitive truths 


[Valentini] But, » your opinion, how can the fracture 
between civil society and political society, which the $ 
Apnil vote exposed, be mended. 


[ ini] This fracture must be mended with a real 

of understanding and innovation, in forms and 
methods that are still hard to foresee, but that cannot not 
be conditioned by the seriousness of the problems to be 
faced and by the deadlines to be met: beginning with 
financial recovery and the Maastricht accords. During 
this effort, all the components of Italian life and society 
must be taken into consideration. 


[Valentini] If you'll allow me, this subject is rather 
universal. In fact, the new government will be called 
upon to untie many knots. 


{Spadolini] It's true. An extremely rigorous line will have 
to be applied: for institutional reforms as well as for 
financial and economic recovery. The new government 
will have to face unpopularity: more so if parliamentary 
consensus is united. 

[Valentini] In other words, there is little to rejonwe 
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[Valentini] A new government for a new state, then’ 


[Spadolini] A new social state mode! must be created in 
the background of those electoral and constitutional 
revisions of the so-called “high branches” of the Consti- 
tution, to which everyone justly looks to, even under 
pressure of referendums. 


on 29 Apnil reported that Antonio Carngha, secretary 





three-day officsal visit. 1s expected to tell the Portuguese 
EC Pressdency that the PLO is not setting any conditions 
for EC partacupation in the peace process. 


LD0305221992 Lisbon RDP Antena | Radio Network 
in Portuguese 2200 GMT 3 May 92 

[Text] Earlier this evening Pre Mano Soares 
foreign minister, Faruqg Qaddumi 


| 
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Mozambican Minister on Talks With Cavaco Silva 


LDO0205095 292 Lishon RDP Internacional 
in Portuguese 0600 GMT 28 Apr 92 


{Excerpts} After his meeting yesterday with Prime Min- 
ster Cavaco Silva, Mozambican Foreign Minister Pas- 
coal Mocumi: said that Portugal will take part im the 
Mozambican peace talks Walter Medeiros reports. 


[Medeiros} Pascoal Mocumb: said the two had discussed 
the evolutron of the Mozambican peace process. Portugal's 
role so far and um the forthcomung crucial phases, and also 
the post-peace accords phase Mocumb: confirmed that 


Mocumb: also confirmed that Pressdent Joaquim Chis- 
sano will visit Portugal 3-5 June on his way to Rio de 
Janeiro to attend the UN conference on development 
and the environment 


another transatilantx meeting al a “reasonable” political 
level and in Washington in order to unblock the Uruguay 
Round negotiations 


The prime minister showed himself convinced that the 
ee et ene ae ee 
guese Presidency and ecaplained that the technical 
teams will now analyze the new ideas put forward by the 
Community delegation durnng the Washington summit. 
which, he emphasized, were not rejected politically by 
the U.S. authorities 


The new ideas. which both delegations wish to keep confi- 
dential, concern the agricultural sector ( avaco Suva stated 
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Bnan Mulroney that the Canadian statistics about an 
Europe without an agreement on the Support for CIS and Other East European Countries 


“We are here at clection time. 
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states which have emerged from the breakup of the 
USSR was also discussed at the White House, and he 


again asserted the need to define measures to aid struc- 


tural development—not just emergency measures. 


The IMF and the World Bank. he revealed, will support 


the macroeconomic course. [passage omitted] 


Koreans and Japanese ( all Themselves Portuguese 
As we reported mm yesterday's msuc, the transatlantic 
summit in Canada centered on the issue of fishenes. 
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Algerian Prime Minister Ends Two-Day Visit 


LDO105 142892 Algiers Radio Algiers Network 
in Arabic 1200 GMT 25 Apr 92 


[Excerpt] Prime Minister Sid ‘Ahmed Ghozali has com- 
pleted his two-day visit to Spain, during which he held 
talks with Spanish officials, including Prime Minister 
Felipe Gonzalez. [passage omitted] 


Fernandez Ordonez, Hurd Discuss EC, Gibraltar 


LD0405 131592 Madrid RNE-1 Radio Network 
in Spanish 1000 GMT 4 May 92 


[Text] The Spanish and British foreign ministers, Fran- 
cisco Fernandez Ordonez and Douglas Hurd, have met 
in Madrid to discuss Commmunity matters in light of 
the United Kingdom's assumption of the Community 
presidency in July. Let us find out what the news 
conference the two ministers have just held produced. 
Good morning Rosa Jimenez. 


[Jimenez] Good morning. A very fruitful meeting, in the 
words of both ministers, and although the aim of the 
meeting was, as you said, to make an in-depth analysis of 
the European future, the long-standing Gibraltar dispute 
was present, although the ministers chose to reveal little 
or nothing about what was discussed on the subject— 
apparently, in the words of Fernandez-Ordonez, in order 
not to wreck any possibility of agreement. 


[Begin Fernandez Ordonez recording} On this subject I 
have already said that | do not wish to go much further 
in order not to wreck any possibility of agreement, not 
for any other reason. [end recording} 


[Jimenez] We should clarify that the point of disagree- 
ment at present is Spain's nonacceptance of Great Brit- 
ain’s control of the Gibraltar borders, as stipulated in the 
agreement on external borders of the Community. 


Foreign Minister Meets Bulgarian Counterpart 
AU3004182692 Sofia BTA in English 
1505 GMT 30 Apr 92 


[Text] Madrid, April 30 (BTA}—Mr. Stoyan Ganev, 
deputy prime minister and minister of foreign affairs of 
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Bulgaria, met Mr. Francisco Fernandez Ordonez, min- 


minister of industry, trade and tourism, Mr. Jose 
Claudio Aranzadi Martinez, was also present at the 
meeting. The two sides considered some problems 
related to the negotiations on Bulgaria's association with 
the European Community. According to Mr. Ganev it 
was a very important and useful discussion. 


Union Leaders Criticize Government, Plan Strike 


LD0105140192 Madrid RNE-1 Radio Network 
in Spanish 1200 GMT 1 May 92 


[Excerpt] This year’s celebration of May Day, the great 
international labor festival, has fallen in the middle of a 
head-on clash between the government and the unions 
over the decree law restricting unemployment benefits. 
To the shout of “You are wrong—it's not possible this 
way,” the slogan of the day for today’s joint demonstra- 
tions, the General Union of Workers [UGT] and 
Workers’ Commissions [CCOO] put themselves at the 
head of what is, in fact, the beginning of mobilizations 
against the decree, which will culminate first in a half- 
day general strike on 28 May. The unions’ opposition to 
the cuts in unemployment benefits set the tone for the 
demonstration which the two main unions are now 
bringing to an end in Madrid's Puerta del Sol, from 
where Manolo de Ramon reports: 


[De Ramon] As expected, at the meeting here in 
Mzdrid’s Puerta del Sol, which brough: to an end this 
May Day demonstration, the secretaries general of the 
CCOO, Antonio Gutierrez, and the UGT, Nicolas 
Redondo, referred to the decree cutting unemployment 
benefits, which was validated yesterday by the Congress 
of Deputies, and which has provoked the calling of two 
general strikes, one on 28 May and another at the 
beginning of the fall. Both speakers repeated their argu- 
ments against the decree and against the government's 
economic policy. They did not spare their criticism of 
(Economy, Trade and Finance] Minister Carlos Soichaga 
and the prime minister himself, Felipe Gonzalez. They 
also rejected the argument that the cuts in benefits are 
aimed at eliminating fraud in unemployment payments 
because, they say, this is tantamount to accusing all the 
jobless of acting fraudently. [passage omitted] 





Nordic Affairs 


Parliament Upeakers Meet, View EEA Accord 


PM0105132492 Oslo AFTENPOSTEN in Norwegian 
30 Apr 92 p 8 


{Nils Christian Heile report: “Nordic Plan for EEA 
Debate”) 

[Text] Stockholm—The Nordic countries have agreed 
that none of them will delay the EEA [European Eco- 
nomic Area] agreement, but they also agree that none of 
them can do anything about Switzeriand and the coun- 
try’s peculiar constitution. 

This announcement was made ai a news conference by 


Storting President Jo Benkow after a two-day meeting 
with his Nordic counterparts held ia the Swedish 


Riksdag building. 

Al present it is impossible for Nordic parliamentarians to 
meet anywhere and in any context w*thout European inte- 
gration being on the agenda. And it was very much on the 
agenda at the meeting in Stockholm which was hosted by the 
Riksdag’s first woman speaker, Ingegerd Troedsson. 


But the speakers of the five Nordic parliaments—Benkow, 
Troedsson, Denmark's H.P. Clausen, Finland’s Ilkka Suom- 
inen, and Iceland's Salome Thorkelsdottir—also managed 
to discuss a number of other matters, including the need to 
modernize the work of the national parliaments. 


They also discussed the need to introduce special EC 
committees on the Danish model. Both Sweden and 
Finland, which have both applied for EC membership, 
have already begun this work, Troedsson and Suominen 
informed their colleagues. 

It is clear that the Storting’s Foreign Affairs and Consti- 
tutional Committee will discuss the EEA agreement 
when it comes before the Storting shortly, but the ques- 
tion is whether this committee is not too large and 
unwieldy to be able to function as the Storting’s Euro- 
pean committee—if indeed there is any need for such a 
committee in the future. 


Benkow considers that “the prospects are absolutely 
zero” that the EEA agreement can come into force at the 
beginning of next year as planned. The reason is Swit- 
zerland’s peculiar constitution, with its referendums at 
the regional and national levels. A more realistic date for 
the agreement to come into force is | July next year. 


Benkow said that the EEA agreement will be discussed 
by the | jan cabinet on 15 May and that the three 
main bills relating to the agreement will be put before the 
Storting on 18 May. According to a private agreement 
with the parliamentary leaders of Norway's political 
parties, the Foreign Affairs and Constitutional Com- 
mittee will prepare a report to submit to the Storting, 
which will complete its work on the agreement in 
October, it is planned. 


on the EC issue. 


done so, and that Switzerland is now doing the same, 


means that we Norwegians are beginning to feel more 
and more exclusive,” Benkow said. 


However, he has difficulty envisaging a Nordic area in 
which Norway “is on the outside” where it is “Europe's last 
national park” or the “last wildlife reserve for eccentrics.” 


Social Democrats Open Yes Campaign on EC Union 


PM0105 150692 Copenhagen BERLINGSKE TIDENDE 
in Danish 27 Apr 92 p 7 


(Jorgen Keuchel report: “Social Democrats: A Sincere 
Yes to EC Union”] 


[Text] Odense—A mere five weeks before the refer- 
endum on EC union the Social Democratic Party yes- 
terday fired the starting shot of its yes campaign. “There 
must be a sincere yes without scare campaigns,” party 
chairman Poul Nyrup Rasmussen said. 


Two hundred Social Democratic party officials were 
yesterday the target of a massive pep talk from the party 
leadership in an attempt to persuade the many party 
members skeptical about the EC to vote yes on 2 June. 


“There must be a sincere Social Democratic yes based on 
an awareness of both the advantages and disadvantages 
of EC union. We must not be involved in conducting a 
scare campaign,” was the message from Poul Nyrup 
Rasmussen at the Odense Congress Center. 


The new Social Democratic chairman said he is “deeply 
worried” by what he described as Prime Minister Poul 
Schluter’s (Conservative Party) and Foreign Minister 
Uffe Ellemann-Jensen’s (Liberal Party) scare tactics. 
Poul Nyrup Rasmussen does not want to be party to 
their descriptions of “frightful” socio-economic conse- 
quences in the event of a no. 


On the other hand the Social Democratic Party rejects the 
no-side as untruthful when they claim that Denmark will 
cease to exist as an independent nation inside an EC union. 


“That sort of statement does not create the reflection and 
openness among the population that is needed in order 
to be able to make a correct decision,” Poul Nyrup 
Rasmussen said. 


The Social Democratic Party attaches crucial importance to 
improvements in the environmental field, wage earners’ 
rights, and the prospect of more Nordic EC members. 
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Swedish Social Democratic Party EC spokesman and 
former Minister Anders Hellstrom told his 200 


Danish party colleagues why they should vote yes on 2 June. 


On the one hand Sweden has recognized that in the long 
term growing internationalization makes it impossible to 
pursue an independent socio-economic policy. In the last 
few years Sweden has been the target of foreign financial 
speculation. 

And on the other hand, now that Europe is undergoing 
such radical change, Sweden wants to take part in the 
creation of the new continent, rather than sit on the 
sidelines passively looking on. 

Both Poul Nyrup Rasmussen and Mats Hellstrom 
stressed the possibility that the Nordic countries’ welfare 
mode! will rub off on the rest of Europe, when there will 
be more countries championing Scandinavian view- 
points in Brussels in the future. 

But there will be no suggestion of a bloc approach, 
because the Nordic area's views are far from convergent 
on all Community issues. 


Mais Hellstrom said that among the southern European 
EC members there is already a certain amount of irrita- 
tion over what at first sight could appear to be a Nordic 
rich men’s club barring the way for southern views. 


Poul Nyrup Rasmussen tried to allay the Danes’ concern 
over the defense dimension of EC union by pointing out 
that it 1s still individual countries which decide whether and 
to what extent they wish to take part in military operations. 
The Social Democratic chairman stressed that in his 
view reaching a final decision on Danish membership of 
the Western European Union, for example, will not be 
necessary until later in the nineties. 


“But it is incredibly important to be fully aware that 
future security and defense policy will face major 
changes. It is not military strength, but cooperation, 
economic aid, and technological exchanges which will 
make certain that the Wall has fallen and stays fallen,” 
Poul Nyrup Rasmussen said. 


The Social Democratic campaign consists of a so-called 2 
June committee headed by the party chairman as well as 
a large number of meetings throughout the country. 


The committee, which will coordinate the information cam- 
paign, includes Svend Auken among its ordinary members. 


Spokesman Interviewed 
92EN0382A Copenhagen BERLINGSKE TIDENDE 
in Danish 14 Apr 92 p 6 


[Article by Terkel Svensson: “Social Democrats To Fight 
for Union™] 


[Text] The Social Democrats are preparing a Nordic Social 
Democratic proposal for a European employment policy. 
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Now that the election of the party chairman is behind 
them the Social Democrats are ready to step up their 
campaign prior to the popular referendum on the EC 
Union on 2 June. 


substance. There is a need for less dread and more 
enthusiasm in the EC debate,” Westh said. 


In his opinion Prime Minister Poul Schluter (Conserva- 
tive) devotes too much energy to describing the conse- 
quences of a no vote while Foreign Minister Uffe Elle- 
mann-Jensen (Liberal) concentrates on polemics— 
among other things in the debate on a defense dimensic’ 
in the EC cooperation—instead of talking about th. 
content of the EC treaty. 


The Social Democrats are currently organizing a big 
conference concerning the Nordic countries in the EC. It 
will be held in Denmark in May and they hope the Social 
Democratic Party leaders of Sweden, Finland, and 
Norway will attend. 


“We are considering presenting a Nordic Social Demo- 
cratic proposal for an employment policy in Europe and 
the EC. We want to show that the Nordic countries 
should influence the new Europe that is being created. 
We must not merely look on. We must do something,” 
Westh insisted. 


He said the Social Democrats are cooperating with the 
Danish Metalworkers Union, SiD [Semiskilled Workers 
Union] and the Domestic Workers Union, among 
others, on plans for a number of meetings at job sites. 


“We also need to contact pension recipients, some of whom 
have a completely unfounded fear that social benefits have 
something to do with the EC's social dimensions. That is a 
misunderstanding. They do not. We are the ones who will 
decide how much we will pay. This area lies entirely outside 
the EC treaty,” Westh stressed. 


Gallup Poll on EC Union Results Analyzed 


92EN0382B Copenhagen BERLINGSKE TIDENDE 
in Danish 14 Apr 92 p 6 


[Commentary by Hugo Garden: “Danes Want Influence 
in EC” } 


[Text] The latest opinion poll compiled by the Gallup 
Institute seems to indicate that a majority would vote yes in 
the EC referendum if the debate focuses on joint influence 
instead of technical details in the EC cooperation. 


At the beginning of next year Denmark will occupy the 
chairmanship of the EC—for a period of half a year. 
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Thus Foreign Minister Uffe Ellemann-Jensen (Liberal) 
will arrange all EC decisions during the first half of 1993. 


At some point in the first half of 1993 the foreign minister 
will appear before the European press at the end of the day 
following a council meeting and explain that he can no 
longer lead the remaining EC Council meetings. 

That is one of the scenarios that Danish and EC officials 
are now contemplating. The situation is one of the 
realistic consequences of a Danish rejection of the EC 
Union on 2 June. 


A no vote will create a political and legal crisis in the EC 
cooperation and the easiest way to resolved it would be 
for Denmark to withdraw from the EC and then apply 
for a close cooperation with the EC along the lines of the 
cooperation Sweden has today, according to a top EC 
official who is among the union negotiators. The 
remaining | 1 EC countries would then rechristen the EC 
Union at an extraordinary summit miceting and go on 
without Denmark. 


Will Danes Accept This Prospect? 


If one looks at the latest Gallup poll which appeared in 
BERLINGSKE TIDENDE on Monday, it seems 
doubtful. This is the first poll to show that Danes would 
vote yes to a union by a large majority if the alternative 
is Standing entirely outside the union, in other words if 
we have no influence over its decisions. 


The poll posed two questions. In response to the first one 
well over half those polled said we can remain in the EC 
if we vote no. In other words remain in a cooperation 
along the lines of the present one while the rest of the EC 
transforms itself into a union. The next question con- 
cerned the possibility of the other 11 countries forming 
their own union if Denmark votes no. In this case would 
Denmark be best served by participating in the “new 
cooperation of the future” instead of staying out of it? 
Some 54 percent said yes. 


Opinion polls can be interpreted in many ways, but this 
seems to show that there is a solid majority in favor of 
*4e union if the choice is between participating in the 
decision process or being totally excluded from it. 


The survey suggests that this touches on the essence of the 
union—as the situation is perceived in the other EC coun- 
tries and has characterized developments: That the union is 
a question of policy, joint influence, stronger cooperation. 


Proposals for concrete directives are not the decisive 
element. The background of the Maastricht agreement is 
chiefly political. The Economic and Monetary Union, 
the EMU, was really agreed on in advance. 


But the German reunification caused concern in France 
and other countries. Therefore at the beginning of 1990 
Franco—with support from Germany—pressed for 
approval of a political union that would serve as a 
political “anchor”—partly for the EMU and partly for 
the reunified Germany. 
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The French have a special sense for this kind of high- 
level long-range political perspectives. 

Just before Monday's opinion poll was conducted a top 
EC official said: “The Danes have a hard time grasping 
the extent of the political forces that lie behind the other 
countries’ attempt to establish a union. If the Danes 
refuse to expand the cooperation Denmark will have to 
leave the EC that results from the union.” 


EC Commission deputy chairman Henning Christo- 
phersen said recently in Brussels: “An appeal should be 
made to the public's self-confidence. We are responsible 
for more than ourselves, we also have a responsibility for 
the rest of the Nordic region. We are unaccustomed to 
thinking along those lines. Sweden and Finland want to 
join the EC because they believe they will acquire 
influence. They know they will not get money out of the 
EC. We will have more influence than ever before.” 


So far there has been overwhelming Danish support for 
the EC's internal market—for practical cooperation. 


This is probably due to the fact that the decisions have a 
direct effect on our daily lives. Many have had a hard 
time seeing the difference between this and the union. 
But the difference is that by voting no Denmark will be 
excluded from practically the entire decision process, 
including decisions on internal market directives. 


The top official said that we can certainly have cooper- 
ative agreements, for example on agricultural and indus- 
trial exports, presumably with free access. But we will 
not participate in making decisions. This also applies to 
foreign policy. Influence also involves moderating the 
policies of the other countries. 


That the union treaty is more political than anything else 
can also be seen from the fact that the EC Commission 
has played a much smaller role in the union discussions 
than it has in previous debates, for example on the 
internal market. It is the member nations that have taken 
the lead, not the EC bureaucrats. The EC Union does not 
center power in the EC Commission. 


On the contrary, power is increasingly centered on 
cooperation between the states. 


Will Danes think along high political/European lines” 


The latest poll suggests that if Danes are given a choice 
between participating or not participating in decision- 
making the majority would vote in favor of being part of the 
EC decision process. This apparently overshadows the more 
technical questions concerning directives and sovereignty. 


Finland 


Israel's Arens Holds Helsinki News Conference 
LD0205213292 Helsinki Suomen Yleisradio Network 
in Finnish 0900 GMT 28 Apr 92 


[Text] Moshe Arens, the defense minister of Isracl, is of 
the opinion that the operations by terrorists hinder both 
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Palestinian autonomy and the freedom of movement of 
UN troops situated in Lebanon. During his visit to 
Finland Defense Minister Arens met representatives of 
the media in Helsinki. Jaakko Lensu was present at the 
news conference: 


{Lensu] Moshe Arens, the defense minister of Israel, 
emphasized a couple of times at his news conference in 
Helsinki how the Palestinians living in the western banks 
of Jordan and in the area of Gaza do not have any sort of 
democratic traditions. These occupied areas are gov- 
erned by the Defense Ministry of Israel and during the 
tume of occupation attempts have been made to arrange 
different kinds of elections. At the current Middle East 
peace talks in Washington, Israel! has also suggested 
municipal elections for the Palestinians. Isracl is now 
awaiting the Palestinian reaction to the suggestion. The 
biggest hindrance to the elections according to Defense 
Minister Arens is not only the lack of democratic tradi- 
tions but also the activities of Palestinian terrorists. 


[Begin Arens recording in English] The main problem 
has been the existence of terrorist groups in the area, that 
have in all cases threatened anybody who has considered 
being a candidate or has considered...[end recording] 


{[Lensu] According to Arens, the terrorists have worked 
against those who have been willing to arrange elections 
or run as candidates. 


Defense Minister Moshe Arens confirmed that he had 
talks in Finland with Defense Minister Elisabeth Rehn 
on preconditions of operations of Finnish UN troops 
operating in Lebanon. Arens however accused the Gov- 
ernment of Lebanon of allowing the activity of terrorists, 
especially the pro-Iranian Hizballah, in its area. Arens 
assured that if Lebanon started operations to stop ter- 
rorism, then after that the UN troops could be guaran- 
teed a greater freedom of movement. 


Defense Minister Arens continues from Helsinki to the 
capital of Latvia, Riga. According to Arens his aim is not 
to have negotiations in Latvia, but mainly to visit the 
place near Riga, where 30,000 Riga Jews were killed in 
November 1941. 


In the last years 400,000 Jews from the area of the 
former Soviet Union have arrived in Israel. They con- 
stitute 10 percent of the population and according to 
Arens it is very interesting to see how they will vote in 
the coming parliamentary elections. 


Arens is the first Israeli defense minister ever to visit 
Finland. He wanted to thank Finland for protecting its 
Jewish population during the war. 


Further Report 


LD0205220192 Helsinki Suomen Yleisradio Network 
in Finnish 1000 GMT 28 Apr 92 


[Text] Israeli Defense Minister Moshe Arens believes 
that the progress reached at the Middle East peace talks 
is thanks to the Israeli nation and above all thanks to the 
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Israeli army. Arens said in Helsinki today that even the 
gradual reconciliation process and the increased willing- 
ness of some Arabic countries to negotiate is a great 
achievement. According to him, the Middle East peace 
talks currently taking place in Washington should be 
viewed from an historic perspective as part of the 
unwillingness of Arab countries to negotiate with Israel 
which has existed for decades. When you view the 
process from this point of view you notice that it is 
painfully slow by nature. It would be too optimistic to 
expect that an agreement would be reached just like that 
at any certain round of talks, he said. 


Trade Talks Held With Russian Officials 


LDO105151392 Helsinki Suomen Yleisradio Network 
in Finnish 1500 GMT 28 Apr 92 


[Excerpts] Finnish-Russian trade is to be revived 
through new accounting arrangements. The delegations 
led by Under Secretary of State Veli Sundbaeck and 
Deputy Economics Minister (Yu. Olkhovikov) have 
spent two days discussing the problems of Finnish- 
Russian trade. Solutions were found; some of them are 
expected to bring speedy assistance to Finland's exports 
to Russia, which have dropped to 3 percent. 


Pirjo Auvinen has been following the trade talks: 


[Auvinen] The two days of trade talks in Helsinki are a 
direct result of the visit last autumn by the former 
Russian deputy premier, Gennadiy Burbulis. In accor- 
dance with what was agreed in connection with the visit, 
there have been meetings on two occasions, and new 
rules are now being drawn up for trade between Finland 
and Russia. It is hoped that these rules will revive trade. 


[passage omitted] 


The Finns must not, however, luli themselves into 
believing in any kind of automatic opening up of the 
Russian markets. This message was made unusually clear 
today by Deputy Economics Minister (Yu. Olkhovikov). 


[Begin (Olkhovikov) recording in Russian with superim- 
posed Finnish translation] If Finnish enterprises under- 
stand that in the present specific conditions it is neces- 
sary to fight for the Russian markets and that contacts 
will not be merely with Moscow but also with specific 
enterprises in the proximate areas, on Russian territory, 
in Siberia, and elsewhere, then | am sure that if we act in 
this way our trade will grow. [end recording] 


[Auvinen] The two-day talks also examined Finnish- 
Russian projects which have progressed furthest. The 
discussions on a big forestry area plan and the develop- 
ment of the energy sector will continue in two weeks’ 
time. Even now it is clear that the import of timber from 
Russia will continue. 


The current talks touched upon finance to the value of 
about | billion Finnish markka [FM]. According to 
Under Secretary of State Sundbaeck, efforts will now be 
made to ensure that these receivables will not become 
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overdue. The next talks on the rules for the repayment of 
FMS5-6 billion owed to Finlard will be held at the Paris 
Club in June. 


* Middle Class Families Hard Hit by Recession 


92EN0387A4 Stockholm DAGENS NYHETER 
in Swedish 9 Apr 92 pp C1, C4 


[Article by Stefan Lundberg: “The Gaps Grow”) 


[Text] Helsinki—The store windows are announcing 
bankruptcy sales. Thousands of families are being forced 
to sell their homes at a loss in order to pay the banks. The 
crisis in Finland is cutting deeper and deeper, and the 
gaps are widening. 

Currently in Finland, a bankruptcy petition is filed every 
hour. In downtown Helsinki, there are empty stores on 
almost every block. Other stores are selling the last of 
their bankruptcy estates. 

One finance company is trying in pure desperation to 
salvage part of what is owed it by granting problem 
customers a 20-percent discount if they will just pay their 
debts. Moreover, 223,000 Finns are on record in connec- 
tion with “serious interruption of payments,” and 
40,000 Visa cards have been withdrawn. Unemployment 
is approaching 15 percent. More and more “ordinary” 
Finns are being affected. 


One day everything is sitting out in the street. Furniture, 
chinaware, the children’s toys, pictures, books, and the 
floor lamp. A vaguely familiar family living in the house 
next door has been evicted. The janitor says that their 
rent has not been paid for a year. No one had any inkling 
that the family had become insolvent. The neighbors 
hurry by while the bailiff does his job. 


Eviction and foreclosure cases are piling up at the 
bailiff's office in Helsinki. The work load this year is up 
by almost 25 percent. The big boom is expected next 
year, when the overworked courts catch up with 
everyone who is going bankrupt in this depression. 


In western Vantaa, north of Helsinki, one out of every four 
homes is now being sold out of necessity. The owners cannot 
handle the payments for interest and principal. In most 
cases they are families with children. Selling prices are so 
low that the moncy they get does not even cover their debts. 
Those families are forced to find a place to rent. All that 
remains from owning their own homes is debt of 100,000 
markkaa or so. It will take years for them to get their heads 
above water again—if they ever do. 


Homes Lost 


Anita and Juhani Saarenheimo look out over a muddy, 
half-completed housing area near downtown Helsinki. This 
is where the family—destitute following a housing deal that 
cost it everything it owned and had—has ended up. 


“We were going to sell our luxurious row house with its 
ocean view so we could buy a cheap house in Pori on the 


middie class.” Juhani is a department head at the Public 
Record Office, where Anita also works as a researcher. 
Both have a university education. Today they are prac- 
tically destitute. 


“We still have our sense of humor. We buy food direct 
from we recycle everything, and we get clothes 
from frends and acquaintances. And just think: a couple 
of years ago we were rich,” Anita exclaims. 


“The main thing is that we are alive,” says their six- 
year-old daughter Katn precociously. 


Thousands of middle class families share their ſate The 
number 1s increasing all the time as unemployment rises. 


“Now there are families that cannot pay the interest and 
principal even on their own homes if one family member 
becomes unemployed,” says managing director Bjorn 
Backman of Sab-Invest, one of the companies estab- 
lished by the banks to handle homes that have gone 
under the hammer. 


“We buy them up for the prevailing price and will sell 
them when thr *»rket begins to move again. The cus- 
tomer does fu - sell at a loss, and the bank does 
not suffer a credit iv.s.” says Backman. 


“To enable people to save face, we try to let them rent 
their home for two or three years.” 


No State Support 


A typical case is a four-member family in Vantaa. The 
husband is unemployed, and the wife works as a secre- 
tary with a net income of almost 10,000 kronor per 
month. The husband does not receive any unemploy- 
ment benefits because the wife's income is so high. But 
the entire amount of her salary goes to pay interest and 
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principal on their apartment. The family cannot get help 
from the state because ii owns its own apartment, and 
the fact that debt swallows up its entire income is not 
taken into cons:deration. 


“We are trying to sell the apartment, and we will if we 
can just find someone who will pay something for it. I 
will have to continue paying on our debts for many, 
many years to come,” says the wife. 


on them by the unemployed. Subsidies for the handi- 
continually being reduced. Next year the government's 
emergency program will force the municipalities to make 
already living on the fringe. 
Appropnations are declining while the number of needy 
people is rising. 


Norway 


Parliamentarians View Meeting With Germany's Kohl 
PM0105 141692 Oslo AFTENPOSTEN in Norwegian 
30 Apr 92 p 4 


[Nils Morten Udgaard report: “Koh! Wants the Nordic 
Area in the EC™] 


ext] Bonn—*“The breadth of Helmut Kohl's vision of 

is what made the deepest impression on me,” 

Kare Gjonnes (Christian People’s Party) said after 

almost two hours with the federal chancellor in Bonn. 

But Anne Enger Lahnstein (Center Party) heard nothing 
to influence her view of the EC. 


The Storting Foreign Affairs Committee heard Helmut 
Kohl's grand European vision when the German chan- 
cellor yesterday almost doubled the time that had been 
set aside for the mecting—and expressed regrets that 
there was only water and not wine on the table. “I would 
like to see the Nordic area united in the EC, because this 
would strengthen the position of the whole of northern 
Europe in European cooperation,” Kohl said. 


In conversation with AFTENPOSTEN, committee 
members stressed different aspects of the talks, 
according to their political color. But what almost all of 
them noted particularly was that Kohl's strong personal 
commitment to the EC is linked to his own personal 
experiences during and after the war—to his experience 
of being a refugee, when he received American food at 
school, and of the Marshall Plan. 


“The idea of peace is important. Now he is appealing to 
others to show a shared responsibility and help the fragile 
democracies in central and Eastern Europe. He has his own 
way of making the concept of integration come alive,” 
committee leader Gunnar Skaug (Labor Party) said. 
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“What struck me first and foremost is that Kohl views 


Germans after the mecting with Kohli,” Anne Enger 
Lahnstein replied that “I am not fearful by nature, but | 
have not heard anything which affects my view of the 
EC.” “When Kohli stressed the EC's 

role, | stressed that we in the Center Party are also in 
favor of peace and cooperation; we do not want to isolate 
ourselves, but make our contribution,” she said. 


After the committee's round trip to Brussels and Bonn 
Lahnstein’s impression is that there are major tensions 
between the EC countries and the EC institutions, but 
that “very determined work” is nevertheless going on to 
create a union in Europe. And it is a positive thing in her 
view—and in that of Gjonnes—that CSCE cooperation 
1s ascribed such importance by the Germans. 


“The breadth of Kohl's vision of Europe is probably 
somewhat greater than | am used to from my own circles 
in Norway,” Gjonnes said. His fellow committee 
member Jan Petersen (Conservative Party) pointed out 
that the chancellor particularly emphasized that the 
individual character of nations and peoples must be 
preserved in the EC and that what the Danes call the 
“closeness principle” [subsidiarity] must therefore be 
implemented consistently: Decisions must be made as 
close to the citizens as possible. 


Jan P. Syse, who knows Kohl from the time when they 
were both heads of government, noted that the chan- 
cellor gives concrete backing to a Western Marshall Plan 
for Eastern Europe and that he is most concerned to 
preserve U.S. involvement in Europe. 


“Kohl made it clear that he views European unification as a 
natural continuation, a step two, after German unification,” 
Fridtjof Frank Gundersen (Progress Party) said. 


Sweden 


Police Detain Iranian Mojahedin Representative 
LDO105112392 Stackholm Sveriges Radio Network 
in Swedish 1030 GMT I May 92 


[Text] The Swedish security police have detained the 
representative of the Iranian Mojahedin opposition 
group in Sweden. (Sarvenaz Chitsaz) was detained yes- 
terday afternoon. According to the TT news agency, she 
has not yet been able to talk to her lawyer nor has she 
received any explanation for her detention. She had 
previously requested protection from the Swedish police 
because she feared reprisals from Iran. Now it is she who 
has been detained by the security police. 





4 CYPRUS 


President Vasiliou Leaves on Visit to Austria 


NC3004215392 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1400 GMT 30 Apr 92 


[Text] President Vasiliou left for Austria on an unofficial 
visit at the invitation of President Kurt Waldheim. 
President Vasiliou will have talks with Chancellor Franz 
Vranitzky which will focus on the Cyprus problem, the 
Cypnot and Austrian applications for membership in the 
EC, and bilateral issues. The president will return to 
Cyprus 5 May. 


Comments on Departure 
NC0105 134492 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1400 GMT 30 Apr 92 


[Text] President Vasiliou asked the Turkish side to 
decide to cooperate with the UN secretary general in his 
new effort to settle the Cyprus problem. Vasiliou made 
this statement before departing for Austria this after- 
noon when commenting on a statement by Turkish 
President Turgut Ozal that the Cyprus problem is like a 
large rock that Turkey constantly finds in its path and 
that the problem must be solved. 


Vasiliou mentioned that this is proof that the interna- 
tional community has become convinced that the 
Cyprus problem cannot remain unsolved. | want to 
express the hope, he added, that Ozal’s assessment will 
finally persuade the Turkish side to cooperate with the 
secretary general. 


Earlier, government spokesman Akis Fandis had stated 
that Turkey must pass from the stage of making assess- 
ments to the stage of making political decisions that will 
allow it to abandon its negative stance and participate in 
substantive negotiations. 


Asked about President Vasiliou’s letter to the UN secre- 
tary general, the government spokesman referred to a 
Statement by the president that the letter stresses the 
Greek Cypriot side's readiness to cooperate both with 
the UN Security Council and the secretary general to 
promote a solution that will respect human nghts. 


Asked to comment on the issue of an alternating presi- 
dency in case a federal solution is accepted in Cyprus, 
which has been raised by Turkish President Turgut Ozal, 
the spokesman said that the Greek Cypriot side stead- 
fastly rejects this proposal. 


Vasiliow Interviewed on Progress Toward Solution 


NC0205 133492 Nicosia CYPRUS NEWS AGENCY 
in English 1239 GMT 30 Apr 92 


[Text] Nicosia, Apr 30 (CNA}—-Cyprus President Yeo- 
ryios Vasiliou has said if the Turkish side is ready to 
accept the U.N. Security Council resolutions on Cyprus, 
he has no doubt the road to a Cyprus settlement will be 
found. In an interview to the private radio station 
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“Proto” he welcomed the latest Security Council Reso- 
lution 750 on Cyprus as a “very good one” which the 
Turkish side had unsuccessfully tried to change. 
Vasiliou’s remarks came in response to his Turkish 
counterpart Turgut Ozal'’s comment earlier this week in 
Washington where he said if the Greek Cypriots agreed 
with the past three Security Council resolutions then 
ee ee ee en eee 
mon 


Resolution 750, approved on April 10 endorses a set of 
ideas, proposed by the U.N. Secretary-General Butrus 
Butrus Ghali, to serve as “an appropriate basis for 
reaching an overall framework agreement.” 


Vasiliou said there was “nothing new in the ‘set of ideas” 
because they had been originally presented by former 
U.N. chief Javier Perez de Cuellar in the summer of 
1989 and were then rejected by the Turkish Cypriot 
leader Rauf Denktas and Ankara.” 


He said “We accept them as a basis for negotiations and 
hope Denktas is sincere when he says the Turkish side is 
also ready to discuss them. 


“Maybe the Turkish side has received the signals sent by 
the Security Council, the U.S. and other powers that it 
should at long last sit down and negotiate seriously for a 
Cyprus settlement. This will become clear in the next few 
weeks,” he added. 


Vasiliou said that the latest resolution reyected Denktas's 
efforts for separate sovereignty on the basis of the 
existence of two “peoples.” 


In Resolution 750 the Security Council reaffirmed its 
position that a Cyprus settlement must be based on a 
state of Cyprus “with a single sovereignty and interna- 
tional personality and a single citizenship.” 


The president said “This resolution is an advantage for 
us because the Turkish objectives were centred on the 
preservation of the status quo and not a Cyprus setile- 
ment.” 


Now the Turkish side should give “serious answers” to 
the Security Council especially on the issue of territory 
and the question of displaced persons he said. 


The Cypriot president also referred to the letter he gave 
to Oscar Camilion, the U.N. chief's special envoy, who 
started talks here on Wednesday with both sides in a bid 
to prepare the ground for a fresh U.N. initiative to settle 
the 18-year-old division of the island. The letter gives an 
assurance that the Cyprus Government will work closely 
and constructively with both the U.N. chief and the 
Security Council to achieve a just and final Cyprus 
settlement with respect to human mghts in the island. 


Referring to Cyprus’ presidential elections, which are 
expected to take place in February 1993, Vasiliow said 


they would probably be posiponed in case of a significant 
breakthrough leading to a Cyprus settlement. 
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would not announce his decision before 


ALITHIA Interview 


NC0405062092 Nicosia ALITHIA in Greek 
] May 92 p 4 


[Interview with President Yeoryios Vasiliou by Nansia 
Palala-Kharidhi at the Presidential Palace in Nicosia; 
date not given] 

[Excerpts] [Palala-Kharidhi] It is obvious that on 


As for his own candidacy, Vasiliou repeated that he 
September. 


[Vasiliou] From one point of view, | do not think it 
would be very different from livi wh pen beng 
Switzerland. According to the Zurich sorect 

ny He = ARF 
his everyday life. The regime becomes a part of our life 
the moment it starts causing problems. The average 
Cypriot (if the regime functions correctly) will live more 
comfortably than today. 


[Kharidhi] Why? 


[Vasiliou] Simply because today the average Cypriot 
bears the psychological burden of no solution, uncer- 
tainty, and the restriction of his movements. Once the 
Cyprus issue is solved, however, Cyprus will be a united 
country in which we will feel free. We will nd ourselves 
of uncertainty and obscurity. [passage omitted] 

{[Kharidhi] In other words, you feel that the Cypriot 


people, Greeks and Turks, will be able to live comfort- 
ably in a federal Cyprus? 


CYPR 


Cypriots. As you know, they do not like the settlers 


for the settlers—that is, when the Turkish presence is 
and they no longer receive economic incentives— 
ve no reason to stay here. No agreement has 
made on this issue, however, as is the case with a 


{Palala-Kharidhi] Which issues do you mean” 
Vasiliou) Actually, we have not agreed on anything. The 
urkish side has not proceeded with substantive negoti- 


if no solution is reached this time around” 


[Vasiliou] There are only two things that would prevent 
a solution. The first is the Turkish side's refusal to 
cooperate, which is something we do not want but 
cannot be ruled out. If that happens, it is up to the 
Security Council to do something. I have no idea what it 
would do, but it certainly will not accept the other side's 
negative response. It will insist that something be done 
to move the issue along. Efforts to find a solution will 
continue. The second thing that would prevent a solution 
is if we refuse to cooperate, that 1s, if we say that we 
reject federation. Paradoxically, if we do that, the situa- 
tion will be resolved anyway. 


[Palala-Kharidhi] What do you mean” 


{Vasiliou] | am certain that in a very short time the 
so-called Denktas regime would be recognized and par- 
tition would become a fact. The moment the pscudostate 
is recognized, a new road opens for Turkey. First of all, 
there will be a considerable increase in the number of 
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settlers. Today, they are stopped by the international 
community.... [passage omitted] 

[Palala-Kharidhi} You will probably find yourself in the 
position soon to sign a document on a federal solution, 
knowing full well that some oppose it and some support it. 


[Vasiliou] The majority of the leadership and a consid- 
erable majority of the people support federation... 
[Palala-Kharidhi] What will you do? Would you go for a 
referendum? 


[Vasiliou] I would certainly sign such a document, but I 
would stress that my signature would be valid only if the 
document were approved by the people in a referendum. 
My signature would bind Cyprus only if the people 
accept the agreement. 


[Palala-Kharidhi} What if the people say no to the 
solution you have signed? 

[Vasiliou] I would resign and there would be no solution 
and, naturally, no president. | would have the moral 
obligation to resign. 

[Palala-Kharidhi] Mr. President, do you feel you have 


the support of a majority of our leadership regarding a 
final solution” 


[Vasiliou}] No! I do not even feel my own support for an 
as yet undefined solution. | cannot feel support for 
something which does not exist yet. 


{Palala-Kharidhi] A framework does sort of exist. 


[Vasihiou] I have the unanimous support of the political 
leadership for this framework. Do not forget that we are 
struggling for a solution based on our 1989 proposals. 
Within this framework, | have everybody's support. 


{Palala-Kharidhi] Do you believe we are near a solution” 


[Vasiliou] I cannot predict the future. We do have 
something we have never had before, however: Security 
Council involvement. This is unprecedented. It is a new 
page in the history of the United Nations. 


[Palala-Khandhi} In other words? 


[Vasiliou] Until a while ago, the Security Council was the 
observer. Now it has decided to become actively 
involved, to enter the game. This is very significant, but 
we here have not yet consciously realized it for some 
reason. 


[Palala-Kharidhi} All the parties have begun preparing 
for the presidential elections. You apparently have not. 
You say that you personally have not been working 
toward the presidential elections, however, your close 
associates are. 

[Vasiliou] Whenever | do something, your newspaper 


says | am campaigning. For , you reported that 
the title deeds [given to refugees for self-housing build- 


ings} | handed out was a campaign ploy. 


[Palala-Kharidhi] In other words, you say that you have 
not yet thoughi about the presidential elections? 


[Vasiliou] | do not know. I do not say | will or I will not. 
[passage omitted] 


UN's Camilion Leaves To Hold Talks With Ghali 


NC0305 171492 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1600 GMT 3 May 92 


[Text] Oscar Camilion, UN Secretary General Butrus 
Ghali’s special representative in Cyprus, left for New 
York today to hold contacts with Ghali. 


Camiulion will brief Ghali on Cypriot reaction to Security 
Council Resolution 750 on the Cyprus issuc. He also is 
expected to meet with delegates of the Security Council 
permanent members. Camilion will return to Cyprus on 
6 May. Gustave Feissel, UN Secretariat official in charge 
of the Cyprus issue, is expected to accompany him for 
the new round of consultations. 


Strict Security in Effect at Israeli Embassy 


NC0405 113892 Nicosia CYPRUS NEWS AGENCY 
in English 1055 GMT 4 May 92 


[Text] Nicosia, 4 May (CNA)}—Strict security measures 
are still in force in the area surrounding the Isracli 
Embassy in Nicosia to deter the possibility of any 
terrorist activity, a Cyprus peiice spokesman told the 
CYPRUS NEWS AGENCY on Monday. 


Security measures were stepped up on Sunday evening 
following an anonymous cal! at 6.05 P.M. local (0305 
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GMT) to the control tower of the Larnaca International 
Airport, which gave a warning about an impending 
terrorist act. 
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92, adopted early in April, could form the basis for negoti- 
ations for a just and viable solution of the Cyprus issue 
Cyprus has been divided since 1974 when Turkish troops 


CYPRUS “7 
pon me ey a European aspirations, Papapetrou 
Durduran supported the republic's entry into the 
ams Cl ae a ee 
that this could occur prior to a 
in Cyprus. 


Turkish Cypriot leader Durduran advocated the island's 
complete demilitarisation, noting Turkish Cypriots lived 
under social and political isolation. He also said the 
initial agreement for the island's reunification could be 
altered and improved in the future once relations 
between the Greek and Turkish communities are 
Se eee eee 
be recognised for everybody, Durduran said. 


Atun Says Greek Cypriots Must Act for Solution 


TA0405 114692 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1030 GMT 4 May 92 


ee ee ee ee 
said that the ball is in the Greek Cypriot court as far as 


a solution to the Cyprus issue is concerned. 


Today Atun received a 42-member delegation of the 
Turkish Food Industry Workers Union, currently in the 
Turkish Republic of Northern Cyprus for a visit. In a 
Statement during the visit, Atun recalled that the latest 
UN Security Council resolution, though not completely 
satisfactory, did create a basis for talks as it includes 
certain realities and concrete Turkish Cypriot nghts. 
Recalling that President Rauf Denktas has declared that 
he is ready to begin negotiations within the framework of 
UN Security Council Resolution 750, Atun said that the 
ball is now in the Greek Cypriot court. 


Pointing out that it 1s the UN secretary general's task to 
find a lasting and honorable solution to the Cyprus 
problem within this framework, Atun remarked that this 
must be done without neglecting the Cyprus realities and 
to the satisfaction of the two sides. He added that the 
Turkish Cypriot side is determined to assist the UN 
secretary general in this task. [passage omitted] 
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Prime Minister Makes Official Visit to Belgrade 


Mitsotakis Departs 


NC3004215292 Athens Ellinika Radhiofonia Radio 
Network in Greek 1500 GMT 30 Apr 92 


[Text] Starting a diplomatic marathon, Prime Minister 
Konstandinos Mitsotakis left an hour ago for Belgrade to 
meet with Yugoslav President Slobodan Milosevic and 
opposition party leaders to discuss the Yugoslav 
problem, especially the Skopje issue. This 1s the first visit 
by a foreign leader to the Yugoslavia since Serbia and 
Montenegro declared their independence. 


Addresses Journalists 


NCOI1O5 141792 Athens Elliniki Radhiofonia Radio 
Network in Greek 1700 GMT 30 Apr 92 


[Report by Elli Trandafillou in Belgrade] 


ee Nee — must play an important role within the EC 

to solve the Yugoslav crisis, because it 1s the 
only EC country in the Balkans that 1s directly interested 
and knows the problems of the area better than its other 
partners. With that observation, Prime Minister and 
Foreign Minister Konstandinos Mitsotakis explained the 
purpose of his visit to Belgrade, which is of a clearly 
mediatory nature and is taking place following an 
arrangement with the presidency of the EC and at the 
encouragement of several foreign ministers, including 
Genscher and Hurd. 


The prime minister repeated our country's basic position 
that there will be no solution to the Yugoslav problem 
without Serbia's cooperation. He said that Greek posi- 
tions are accepted by many countris in Europe and by 
the United States and that it 1s on this basis that the 
discussion of the Yugoslav issue will take place at 
tomorrow's informal mecting of the foreign ministers in 
[word indistinct] Portugal. 


Mitsotakis made it « 
always been withir 
deviate from the EC . 


During the flight to Belgracc ..¢ prime minister stated 
that Greece nevertheless wants to influence the Commu- 
nity in the nght direction. One of the basic subjects of 
the talks between Mitsotakis and Milosevic will be 
Skopje, but as the prime minister himself stated, Greece 
does not isolate that issue from the Yugoslav problem 


It 1s obvious from the diplomatic mutiative our country 
has undertaken that the prime munister is trying to 
strengthen Greece's role in the area. As he noted 
speaking to journalists, it 1s a fact that Greece's activity 


in general in the Yugoslav issue will strengthen the 
Skopje issuc, which 1s of special interest to Greece 


x. on any of the issues. 


Regarding some views that have already been capressed 
that the establishment of the new Yugoslavia will func- 
don as a COunterweight to Greece on the Skopje msuc 
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making it clear that efforts are aimed at recognizing the 
hew state as 2 continuation of old Yugoslavia. 


Belgrade \ isit Reportage 
WA0405 151592 


For Yugoslav and Greek reportage about the visit to 
Serbia by Prime Minister Mitsotakis, including a news 
conference with Serbian President Slobodan Milosevic. 
please see the Y la section of the 4 May East 
Europe DAILY REPORT and subsequent issucs. 


Returns to Athens 


NCO0105 142592 Athens Ellinitk: Radhotoma Radio 
Network in Greek 0400 GMT 1 May 92 


[Text] Prime Minister Konstandinos Mitsotakis 
returned to Athens from Belgrade late last night. At | 100 
today, he will leave for Portugal to attend the informal 
meeting of EC foreign ministers in Guimaracs. Mitso- 
takis will present the Greek positions on the Skopyc issuc 
and on the crisis in Yugoslavia. 


Comments on Skopje 


NCO105 151192 Athens Ellinthi Radhofoma Radio 
Network in Greek 1130 GMT 1 May 92 


[Text] The intensive Greek diplomatic activity on the 
Skopje issue continued today as Prime Minister Kontan- 
dinos Mitsotakis, who returned to Athens from Belgrade 
late last might, left at 1030 today for Guimaraes, Portugal 
to attend the informal EC foreign ministers conference. 
The prime minister and foreign minisier will present at 
the conference the Greek positions both on the Skopje 
issue and generally on the crisrs on Yugoslavia. Before his 
departure from Ellinikon Airport, the prime minister 
made the following statement 


[Begin recording] {Mitsotakis}] | would first like to tell 
you that I returned yesterday satisfied with my visit to 
Beigrade. My mectings with President Slobodan 
Milosevic and with the leaders of the two opposition 
parties were very useful. | was able to form an accurate 
picture of the current reality im that area, which is both 
sensitive and critical, and thus, going to Portugal today 
to attend the informal EC foreign ministers conference. | 
will have a greater ability to present the Greek positions 
correctly 


One of the basic issucs to be discussed will be the 
Yugoslav problem, on its entirety, and a specific aspect of 
it, the Skoppe Republic, in which we are particularly 
interested. | do not want to make any predictions at the 
moment, but I can say that | believe there 6 great 
understanding in all the EC countries about the Greek 
sensitivity, they realize that the issue we raise concerning 
the change of its name is a matter of uimost national 
importance and that they must demonstrate the sol- 
darity they should with a frnendly. alled country that 
a permanent member of the E( 
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| will return late tomorrow night and on Sunday | will — en eee 
leave for Albania on a very interesting visit which will brought up the issue of the Tsamidhes l Albaman 
give me the opportunity to hold discusmons with the new = Muslims who fied to Albania in October 1944] and 
and democratically elected lecadership—President Sali 43=—s asked, based on imternational agreements. that the 
Berisha and the new governmeni—in an effor. I would 25,000 Tsamidhes be allowed to return to Greece and 
like to make to aid Greek-Albanian relations, which have their property returned. In the two prime ministers’ 
recently have been going through a period of relaxation. joint news conference, Mitsotakis’ reaction was very 
It % necessary to strengthen our relavons with that strong i want to make m clear, Mitsotakis said, that 
republic, a neighboring republic with which we have Greece will not accept the Tsamidhes back for obvious 
common rnterests, with which we live in the same region, reasons. When an Albanian correspondent asked on 
and | would like to hope that the other side also shares which law he bases his claim not to allow them to return 
the same understanding of that (‘real) need. That isalli to Greece, Mitsotakis’ answer left the journalist speech- 
have to say, and if you have any questions. oS 2 Se a= oe 
position. said that Greece bases its position on 

[Unidentified correspondent. interrupting} Mr Pome international law regarding war crimes. Greek law. and 
Minister: We [words indistinct} in a decision being the Constitution, add:ng that for Greece the issue does 
as soon as possible” not exist and he will not discuss it. Mitsotakis agreed to 
discuss the rssue of compensation for their property only 


to Mr. Milosevic. That is what I say to all 
my imteriocutors [end recording] 


reports on hus talks with the 
Albania, Professor Dr. Sali Berisha, and Prime Minister 
Aleksander Meksi, please see the Albania section of the 4 
May East Europe DAILY REPORT and subsequent 
ssucs: 


Mitsotakis Returns 
NC0405083192 Athens Ellimki Radhiofoma Radio 
Network in Greek 2100 GMT 3 May 92 


{Text} Today's visit by Prime Minister Konstandinos Mint- 
sotakis to Tirana, where he had talks with 


minister's talks with the Albaman leadership 


18 also discussed. 


not recognize Skopye before the EC makes a decision, it 
will safeguard the freedoms and religious nights of 


Gevernment Said To Expel 5,200 Albanians 


NCO105215792 Paris AFP in English 1931 GMT 
| May 92 


{Text} loannina, Greece, May | (AFP)}—Cireck police 
have rounded up and deported about $200 Albamans 
who entered the country illegally this week. officials in 
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accelerated. This year, Scholarships will be Provided for 
the education of 10,000 students in Turkey. 


The second topic Was the Situation in Bosnia- 
i incidents intensified in 


Turks can live in a Proper *»ay. 


In response to 


the condition of the Turkish Minority has IMproved. 
Dinemen said that the facts did not SUPPOT this claim 


In reply to another question. Dincmen said that Bosnia- 

‘na’ E means that this 
country’s territorial integrity has been 8uaranteed within 
the framework of that Organization's Principles 


Ozal Sends Messages to Afghan Mojahedin Leaders 
TAOI0S) ¥459) Ankara TRT Television Network 
in Turkish 1700 GMT ! May 9? 


[Text] President Turgut Ozal has sent a Message to 
Sebghatollah Moja |, leader of the Afghan interim 
council, which l0ok Over the administration In the 
Message, Oval congratulated the Afgh 

Successful conclusion of their Struggle for Independence 


always SUPPoOr! the Afghan People in their efforts to 


TURKEY 


C 
NC0305 120392 Ankara Tt RKISH Dail Y NEWS 
in English 2s Apr 92 p 3 


[Report by Metin Corabatir in Ankara] 


{Text} Turkey and the Russian Federation have over. 
come their disagreements Concerning Ankara’s repay- 
ment of debts for the natura! 84S it gets from Moscow 


The parties agreed on the transferring of “rights and 
obligations” —stemming from accords & 
fe 


tions, COOPeration in economic and trade fields and 
rkish-Russian 
4 sound Oundation,” said 
Litvinov. 
'WO Countries which has OCCUrTED OVE the last few years. 
Signing in 1987 of an agreement beiween Turkey 

and the former So 


this Optimism, however changes in the Russian eco. 
nomic System—from a Planned cconomy toward a free 


Chased by Russia m return for the natura! 
Previous years. the COMMOd ities to be Purchased by the 
Soviet Union were specif 

the Russian side asked T 
Choose the BO0ds it needed 


The Negotiations ended with the decision Said Litvinov. 

that Gasprom, a Russian COMPary (instead of central. 

Ced authonties in Moscow) would buy the BOOds from 
urkey 


Nikolay Aven at the Russian | USITY Of Forcign Trade 
will come to Turkey in May to SEN Official documents 
regarding these Measures, said | itwinov. He added that 
his COUNITY would also want to have a more active role in 
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the Turkish market, both in modernizing Soviet-built 


industrial complexes in Turkey and building new ones. 


ic relations 
between the countnes because “it was in the late 1960s 
when Demirel was pmme minister, that our economic 


erkmenistan Officials Leave After Culture Week 


740405064392 Ankara Turkiye Radyolari Network 
in Turkish 2000 GMT 3 May 92 


ister (Asir Murad Mamiliyev) have returned to their 
country. Deputy Assembly Speaker Yildirim Avci and 
Culture Minister Fikri Saglar saw the two officials off at 
Istanbul's Ataturk Airport. 


In an airport statement, Muradov declared that such 
visits help the people of the two countnes become better 
acquainted and contribute to promoting relations. 


In turn, Avci ©* 4 his hope that such visits will be 
paid more frequently and on happy occasions. 


(Mamiliyev) said that efforts will be exerted to promote 
relations between the two countnes in the fields of 
culture and art 


Saglar recalled that the Turkmen culture and art week 
held in Ankara and Istanbul drew great interest. adding 
that such activities will also be organized by the other 
Turkic republics. 


syria Not To Be Asked To Extradite PKK Nimwoer 


NC0305112992 Ankara TURKISH DAILY NEWS 
in English 23 Apr 92 pp I, 12 


[Text] Ankara—Intenor Minister Ismet Sezgin repeated 
idence in the Synan government $ determination 
to cooperate against terronsm and said on Tuesday that 
yria had captured 
jawed Kurdish Workers’ Party (PKK), Ankara did not 
plan to ask for their extradition. 


“Why should we ask for them to be returned? Our 
sons are already full,” he said in an exclusive inter- 
view with the TURKISH DAILY NEWS parliament 
bureau. 


As an example of the close personal relations he formed 
during his four<day Stay 0 Damascus last week, Sezgin 
said he had stood hand-in-hand with President Hafiz 


al-Asad for nearly 15 minutes. 


Sezgin said no one should doubt the results of his visit OF 
the value of the security protocol signed between the two 


“| do not believe Syria will be behind PKK terronsm 
after this,” Sezgin said, branding the protocol si 
Damascus 





Sezgin quoted the Synan interior minister as promising 

prises” SyTTurkey and said he had told we 
Syrians that Turkish fn ip was much better than the 
fnendship of PKK leader Abdullah (Apo) Ocalan. 


The minister also refuted reports that 2 senior Synan 
official had denied the two countries would cooperate 
against terrorism and said no official of that country 


Filiz Dincmen said in her weekly press conference that 
they believed Sezgin’s visit had produced positive 
results, but noted Ankara’s desire to see the conse- 
quences of the protocol. 


Dincmen said “a new era” had started between the two 
countries and that talks would be held again in several 
months. In general Turkish officials are skeptical of 
Syria's future attitude, but are also determined to give 
that country time 10 pul its own measures Into effect. 


Lebanese Paper Interviews Interior Minister 


NC0405090492 Beirut AL-DIYAR in Arabic 
18 Apr 92 p 3 


[Report by Thurayy ‘Asi ON “exclusive” interview with 
Interior Minister Ismet Sezgin in Damascus, date noi 


given] 


[Excerpt] [Passage omitted] AL-DIYAR asked the 
Turkish minister about the results of his current visit to 
replied: | am visiting neighboring friendly 
Syria at the invitation of my colleague and friend, Synan 
arbah. 1 have had the 


meeting with Syrian President Hafiz al-Asad and I would 
like to express My pleasure with and gratitude for this 
meeting. | was also pleased to see the signs of civilization 
and development achieved in all fields under President 
Hafiz al- Asad’s wise leadership. During ™) meeting 
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threatened. Demirel announced that Turkey calls on the 
civilized world to help these countries, recognize them, 
and send ambassadors to their capitals. He said: We 
opened Turkish embassies in all these republics and 
raised Turkey's flags in all the big centers of the father- 
land countries. 


The prime minister reported that 10,000 students from 
these republics will come to study in Turkey, 5,000 in 
secondary and high schools and 5,000 in institutions of 
higher education. Noting that there are goods and ser- 
vices Turkey and these countries can sell to each other, 
Demirel remarked that the necessary conditions exist for 
entrepreneurs to invest in these countries. 


Demirel continued: Finally, a railway extending from 
France to China will be opened as a result of this 
cooperation. This will reinstate the Silk Route. Only 200 
km of this railway are missing, the section between 
Mashad in Iran and Ashkhabad. We encouraged the 
construction of this railroad. This creates an Asian 


phenomenon, a Eurasian phenomenon. 


Ukraine's President Kravchuk Arrives for Visit 


TA0305 192192 Ankara TRT Television Network 
in Turkish 1700 GMT 3 May 92 


[Excerpts] [Passage omitted] Husamettin Cindoruk, 
acting president and speaker of the Turkish Grand 
National Assembly, said at Ankara’s Esenboga Airport 
during a welcoming ceremony for Ukrainian President 
Leonid Kravchuk that the visit will enable the friend- 
ship, relations, and cooperation between the two coun- 
tries to be further developed. 


Recalling that Ukraine declared its independence on | 
December 1991, Cindoruk said: Turkey, which followed 
these developments, was one of the first countries to 
recognize Ukraine's independence within the framework 
of the importance it attaches to bilateral relations. | 
believe that Kravchuk’s visit will constitute a significant 
step in the development of relations in every field 
between our countries, two neighbors on the Black Sea. 


In his statement, Kravchuk noted that his visit will be a 
turning point establishing new foundations for relations 
between Turkey and Ukraine. He said: We intend to 
develop the fruitful cooperation between our countries 
in a multifaceted and active way in the future as well. We 
believe in the friendly relations between Turkey and 
Ukraine and we are in favor of this. 


Kravchuk later called on Cindoruk and conferred with 
him for some time. Foreign Minister Hikmet Cetin also 
attended the meeting. 


Cindoruk, Kravchuk Speeches 


TA0305205992 Ankara Turkiye Radyolari Network 
in Turkish 2000 GMT 3 May 92 


[Text] Acting President Husamettin Cindoruk has said 
that important tasks fall on Turkey and Ukraine for the 
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effective implementation of the Black Sea economic 
cooperation declaration. Cindoruk announced that 
Turkey, which has progressed significantly in the fields 
of pluralistic democracy and free market economy, is 
ready to share this experience with Ukraine. Cindoruk 
hosted a dinner at the Turkish Grand National Assembly 
[TGNA] this evening in honor of Ukrainian President 
Leonid Kravchuk, who is currently visiting Turkey. 


In his toast, Cindoruk recalled that Ukraine experienced 
extremely important developments in recent years and 
said that these developments are being closely followed. 
Turkey was one of the first countries to recognize 
Ukraine, Cindoruk remarked. He declared: Turkey 
views Ukraine, its neighbor in the Black Sea, as a 
friendly country and wants to diversify the areas of 
cooperation between the two countries. We are pleased 
to observe that Ukraine shares the same desire and 
determination. Cur mutual economic potential, our 
deep-rooted historical relations, our rich human 
resources, and our geographical proximity constitute a 
solid foundation for the development and enhancement 
of our friendship and cooperation ties in every field. 


In turn, Kravchuk said that if neighboring countries are 
to develop their relations, they must undertake joint 
work. Kravchuk explained that the talks he held with 
Cindoruk revealed that the two countries share the same 
views on basic issues such as political, economic, and 
environmental topics. The Ukrainian president added 
that the development of bilateral relations are important 
for regional as well as world peace. 


Attending the dinner were Yilmaz Hocaoglu, deputy 
speaker of the TGNA; Prime Minister Suleyman 
Demirel; General Dogan Gures, chief of the General 
Staff, Constitutional Court President Yekta Gungor 
Ozdem; Erdal Inonu, state minister and deputy prime 
minister; Foreign Minister Hikmet Cetin; Onur Kum- 
baracibasi, public works and housing minister, Ankara 
Governor Erdogan Sahinoglu; and other officials. 


Official Talks Open 


TA0405 111692 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 4 May 92 


[Text] Ukrainian President Leonid Kravchuk began his 
contacts in Ankara today. Official talks between Turkey 
and Ukraine were also held. 


Prime Minister Suleyman Demirel visited Kravchuk at 
his residence this morning for talks. 


The Ukrainian president then visited Ataturk’s mauso- 
leum, where he laid a wreath, paid his respects, and 
signed the honor book. 


Official talks between Turkey and Ukraine were held 
later. Prime Minister Demirel and President Kravchuk 
headed the two delegations respectively. 


Foreign Minister Hikmet Cetin and Transportat.on 
Minister Yasar Topcu also participated in the talks. 
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Inonu Condemns Detention of Bosnian President 


TA0305 154892 Ankara TRT Television Network 
in Turkish 1455 GMT 3 May 92 


[Text] Erdal Inonu, state minister and deputy prime 
minister, declared following news of the arrest of Bosnia- 
Hercegovina President Alija Izetbegovic that Turkey has 
demanded his release, but has been informed by Yugo- 
slay officials that Izetbegovic was not arrested and is 
being held in a military zone for security reasons. 


In a news conference in Ankara today, Inonu explained 
that the situation is not yet entirely clear. He added: The 
arrest of the president is a grave matter. We cannot 
accept such a thing. The world will not accept this. We 
were told that this is not the case, but we are following 
the situation closely. 


Inonu remarked that the situation in Bosnia- 
Hercegovina is becoming increasingly serious and that 
the government is continuing its initiatives to reverse 
this trend. 


Bosnian Deputy Premier Holds News Conference 


TA0205 160192 Ankara ANATOLIA in English 
1535 GMT 2 May 92 


[Text] Istanbul (AA)}—Deputy Prime Minister of Bosnia- 
Hercegovina, Muhamed Cengic, on Saturday called for 
international pressure for an end to the continuing 
bloodshed caused by Serbian forces in that republic. 


Cengic told a sews conference in Istanbul that the 
Serbian violence continued massacre of Moslems and 
was aimed at expelling them from their land and 
div'ding the republic. 


“Serbian militants have raided Sarajevo and other 
towns, massacring people, burning down houses and 
looting goods. Even those Moslems who are trying to 
escape are under Serbian siege and threat,” he said. 


Accusing the Yugoslav Federal Army of siding with the 
Serbian forces, Cengic called on the international commu- 
nity to take effective measures against Serbian aggression. 


Cengic said Turkey's support was very important for his 
republic and that he would meet Deputy Prime Minister 
Erdal Inonu on Monday to discuss the situation in 
Bosnia-Hercegovina. 


Turkey has ethnic, religious and cultural ties with 
Bosnia- Hercegovina. About 2 million ethnic Bosnians 
live in Turkey. 


Ankara was among the first countries to recognize the 
independence of Bosnia-Hercegovina from Yugoslavia. 
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Urges International Force 


TA0305 192892 Ankara TRT Television Network 
in Turkish 1700 GMT 3 May 92 


[Text] Muhamed Cengic, deputy prime minister of 
Bosnia-Hercegovina, has called on all world countries, 
especially Turkey, to help his country. Cengic declared 
that a cease-fire cannot be secured without an interna- 
tional peace force. 


In a statement to TRT [Turkish Radio and Television] in 
Istanbul today, Cengic said that world politicians are 
asked to help in the release of President Alija Izetbe- 
govic. Cengic noted that the detention of Izetbegovic 
shows that the Federal Army is behind Serbian terrorists. 
Pointing out that as before a cease-fire can be violated by 
Serbian terrorists, Cengic remarked that the army must 
withdraw to its barracks and Bosnian members of the 
army must be placed under the jurisdiction of the 
civilian government. 


Cengic asked that a delegation composed of ambassadors 
in Belgrade go to Sarajevo and investigate the situation. 
Stressing that it 1s imperative that Sarajevo's airport be 
opened s® that urgent food and medical equipment can 
reach Bosnia-Hercegovina, Cengic declared: l am calling 
on the Turkish Government and people to help. Save the 
Muslims. Now is the time. 


Cengic said that a peaceful people in Europe is in danger 
of becoming extinct through Serbian terrorists’ attacks, 
adding that under these circumstances all the works of 
the Muslim civilization will be buried in history. 


Spokesman on Demirel CIS Tour, Bosnia Situation 


TA0305 193692 Ankara TRT Television Network 
in Turkish 1700 GMT 3 May 92 


[Text] The Council of Ministers met in Ankara today 
under the chairmanship of Prime Minister Suleyman 
Demirel from 1830 unti! 2000. Akin Gonen, state min- 
ister and government spokesman, made the following 
Statement after the meeting: 


[Begin Gonen recording] Our prime minister briefed the 
members of the Council of Ministers on his recent visit. 
We assessed the visit. We observed that he returned from 
his tour with very positive impressions. We hold the 
view that it will be beneficial to establish very close 
relations with these republics, with which we share the 
same ancestors, language, and religion. All possible 
efforts will be exerted to implement the agreements 
reached with these countries. | believe that intense 
activities will be undertaken especially in the communi- 
cations and transportation fields. Turkish Airlines will 
introduce flights to these republics as soon as possible. 
The work undertaken in the telecommunications and 
television fields will aim at transferring contemporary 
technology to those regions. Furthermore, the impor- 
tance of cultural and educational cooperation with these 
republics is evident. The exchange of students will be 
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with President al-Asad, we discussed issues of mutual 
concern and issues that concern the entire region. Our 
talks were constructive, and I am confident that they will 
positively contribute to the development of the relations 
of friendship, brotherhood, and bilateral cooperation 
between Turkey and Syria. 


During the meeting, the minister continued, I renewed 
Turkish President Turgut Ozal's invitation to President 
Hafiz al-Asad to visit Turkey. I also conveyed to his 
excellency the greetings and wishes of Turkish Prime 
Minister Suleyman Demirel and his desire to work 
together to exploit economic and water resources for the 
benefit of the two peoples. Resources and capabilities 
exist for constructive and fruitful cooperation in all 
fields between Turkey and Syria. My talks with President 
al-Asad dealt with endeavors and efforts that require 
cooperation and which aim to achieve the people's 
security, aspirations, and prosperity. We had identical 
views on the issues discussed at the meeting. I thanked 
President al-Asad and expressed my appreciation for the 
understanding he showed toward our efforts to eliminate 
the terrorist elements that are causing anxiety and incon- 
venience for my country. His excellency showed an 
understanding of our efforts, and | would like to express 
my thanks and great joy for the hospitality and welcome 
accorded me and members of my delegation. The treat- 
ment made us feel at home. The Syrian brothers have 
shown a constructive and sincere attitude, characterized 
by total frankness. 


AL-DIYAR asked the Turkish minister about the files he 
reportedly carried with him to Syria. Turkish and 
Western press reports are treating the existence of the 
files as evidence that a crisis in bilateral relations has 


emerged. 


He replied: I spoke with the Syrian brothers and col- 
leagues | met with during this visit about issues of 
interest to both sides, including the terrorist actions 
targeting Turkish interests. I sensed during these talks 
that the Synans consider that anything that harms 
Turkey harms Syrian interests; in other words, there was 
an understanding that stability in Turkey means stability 
in Syria and that stability and security in Syna means 
Stability and security in Turkey. The Syrians have 
expressed their willingness to cooperate with us to 
combat terrorism aimed against Turkey. 


In reply to a question about reports in the Turkish and 
Western press that he carried with him an ultimatum or 
warning to Syria regarding the Workers Party of Kurdi- 
stan [PKK] camps in al-Biga’, Sezgin acted surprised by 
the question, saying: | want to answer the question with 
another one: What is the purpose of such reports? | did 
not come to this fnendly and fraternal country to issue 
an ultsmatum or warning. The words ultimatum and 
warning should not be used between friends and 
brothers. | am here for talks based on the agreement 
signed by the two countries in 1987. This agreement was 
the basis of our talks during the entire visit. We did not 
come here to warn anyone about anything: we came here 
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to hold bilateral talks on all issues of concern to the two 
sides. As for the PKK, we in Turkey will do what we 
must do. We have been assured, as Syrian officials have 
stated, tuat Syria does not support or back this party. 
Therefore, we believe that Syria does not support this 
terrorist organization. 

AL-DIYAR asked Turkish Interior Minister Sezgin 
about reports in Turkish and Western newspapers that 
the Turkish Government intends to send planes to raid 
PKK camps in Lebanon's al-Biga’. He said: These 
reports do not reflect the truth and are not true. We do 
not need such raids. I believe that everything can be 
solved and overcome through dialogue. Our friends 
agree with us on this principle and also that the solution 
lies through peaceful dialogue. 


AL-DIYAR asked whether the issue of waters (the Euph- 
rates River waters) was discussed during the talks. He 
said: We did not discuss that topic. We did not come 
here to discuss the water issue. 


AL-DIYAR asked Minister Sezgin about the clamor in 
Turkish and Western press about tense relations between 
Syria and Turkey. He replied: 1 do not believe that the 
relations are tense. Some officials may have had some 
concerns, but we succeeded in removing them during 
this visit. Relations in the future will be strong. 


AL-DIYAR also asked whether an agreement was 
reached on amending the 1987 protocol. He said: There 
was no need, either from our side or from our Syrian 
brothers’ side, to amend the protocol. We will continue 
to implement the 1987 agreement, including more inten- 
sive contacts between the two sides than in the past. 


AL-DIYAR's last question was whether Turkey is 
massing troops on the Syrian border. He replied: The 
parties were convinced during the talks that nothing of 
the sort 1s happening. There is no reason for anything 
like that. The reports published about this were lies. 


Five Policemen Killed, 1 Hurt in Istanbul Attack 


TA0205 103192 Ankara Turkive Radyolari Network 
in Turkish 1000 GMT 2 May 92 


[Text] Five policemen were martyred and one deputy 
commissioner was seriously wounded when a coffee 
house on Egitim Street in Istanbul's Hurriyet neighbor- 
hood was sprayed with gunfire. 


According to our correspondents, a group of four 
terrorists opened fire at policemen who were sitting at 
the coffee house ai around 1100. As a result of the 
shots, which were fired at close range, policemen Ercan 
Goztepe, Cevdet Yilmaz, Adem Basar, Tefik Cigerci, 
and Omer Akbulut were martyred. Deputy Commis- 
sioner Huseyin Goztepe was scriously wounded and 
taken to the Etfal Hospital in Sish. The policemen are 
assigned to the (’criminal) desk. Operations are con- 
tinuing in the region to apprehend the terrorists who 
fled after the incident 














Dev-Sol Claims Responsibility 
TA0205 160392 Ankara ANATOLIA in English 
1550 GMT 2 May 92 


[Text] Istanbul (AA)}—The deadly urban terrorist group 
Dev-Sol (Revolutionary Left) on Saturday claimed 
responsibility for the killing of five policemen and 
wounding a sixth in a coffee house here earlier in the day. 
Unidentified callers phoned newspapers offices, claiming 
responsibility on behalf of the outlawed Dev-Sol. 


In the attack, four gunmen sprayed bullets into the coffee 
house in central Sisli District, killing the five plain- 
clothes policemen and wounding the sixth. 


Security forces arrested one of the terrorists who fled on 
foot after the raid. Several other people were taken up by 
police for interrogation. 

Eleven policemen have been killed since a series of 
police raids last month on hideouts of Dev-Sol in 
Istanbul in which 11 militants were killed and six caught. 


Twenty-four ‘Terrorists’ Killed in Southeast 


TA0205 153892 Ankara ANATOLIA in English 
1524 GMT 2 May 92 


[Text] Solhan (AA)}—24 separatist terrorists have been 
killed in clashes with security forces near this south- 
casiern township since Thursday, officials said on Sat- 
urday. Seven members of the security forces were also 
killed in the clashes. 


Officials told AA that security forces patrolling in the 
rugged area near Solhan spotted a large terrorist group 
on Thursday. 18 terrorists were killed in a two-day clash 
and the remaining fled until Saturday morning. In 
another clash on Saturday, six terrorists from the group 
were killed. Five soldiers and two village guards also died 
in the clash. A woman terrorist was caught alive. 


More than 3,500 people, including terrorists, members 
of the security forces and civilians, have been killed in 
terrorist incidents in southeastern and eastern Turkey 
since 1984 when the separatists launched a campaign of 
violence for independence. 


May Day Protestors Arrested in Various Cities 


TA0105 181792 Ankara TRT Television Network 
in Turkish 1600 GMT 1 May 92 


[Text] In Ankara today 60 persons were detained when a 
group tried to stage an unauthorized May Day demon- 
stration. 


In Istanbul's Kumpaki district 14 persons were detained 
when a group of 20 persons shouted slogans and demon- 
strated without proper authorization. Four Molotov 
cocktails and some placards were seized. Citizens coop- 
erated with the security forces during the incident. 


NC0305 124892 Ankara TURKISH DAILY NEWS 
in English 23 Apr 92 p 3 


{Report by Meltem Turkoz from Istanbul] 


ee Snare eae Ss Goenanaanas Says 

ish Institute, according to its founder and 
chairman Dr. Ismail Besikci, is the growing need among 
Kurdish people for such outlets. 


“There is a war in the southeast, and they don't want any 
witnesses... The Turkish press has sided with oppression, 
with the state,” he said, maintaining that the Turkish 
press should take a critical stance against the state and 
the security forces. 


The Kurdish Institute, the first of its kind in Turkey, 
last Saturday but lost its sign three hours late: 
police removed it from the building and sped away. 


On Wednesday, independent Deputy Mahmut Kilinc 
submitted a motion to Parliament demanding an expla- 
nation on whether the institute and its sign were against 
the law or not. 


He also asked whether the government was rejecting the 
Kurdish identity with these sort of bans 
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institute in Nisantasi. 


Sull in its Stage, the institute will have sepa- 
rate commissions history, language and folklore. 
There are plans to create Kurdish dictionaries as well. 
Besikci maintains that for the time being “the official 
ideology’s denial of the Kurds and their demands” 
continues. His hope is that the institute will be 

alternative source of information, B Ages 


groundwork for research and study of 
seagreneeby hy dy bag RE 


— — — — 
Upper Mesopotamia Cultural Center (MKM), estab- 


gians Suleyman Imamoglu and Abdurrah:nan Durte. 
Seqi Huseyin Sagnic, a linguist, Yasar Kaya, an econo- 
must and writer and Cemsit Bender, a writer. 


Financing, which is provided initially by founders, will 
also be obtained from the Kurdish Research Foundation, 
which is in the process of being established. 


Fifty-three year-old Dr. Ismail Besikci is the writer of 
over 12 investigative and research books about the 
Kurds and the Kurdish issue, and has served over 10 
years in prison for his publications. 


He was initially arrested in the carly 1970s while he was 
a sociology research assistant at Ataturk University in 
Erzurum for advocating communist and Kurdish ide- 
ology. He continues to be charged with separatism by the 
State Security Court in over 20 cases for his publications. 


The titles of some of his books include, “International 
Colony Kurdistan,” “The Conditions of Revolt,” “The 
Destruction of Our Police Stations,” “The Mandatory 
Housing of Kurds,” “Thoughts About the Kurdish Intel- 
lectual,” and “Science-Official Ideology and State- 
Democracy and the Kurdish Question.” 


Private Kurdish Television Station To Be Set Up 


NCO0205 155992 Istanbul CUMHURIYVET in Turkish 
9 Apr ¥2 pp |, 16 


[Text) Ankara, 9 Apr (MAK NEWS AGENCY)}—A 
private Kurdish television station will be established 
with a capital investment of 400 billion Turkish lira. The 
Amid Journalism, Printing, and Publishing Company in 
Diyarbakir, which publishes the local newspaper SOZ, 
has taken steps to establish a regional Kurdish television 
station. Company General Director Halit Tunc said 
“We have begun our work with an investment of 400 
billion. This amount may be increased if necessary.” 


Noting that the Kurdish television station will also carry 
programs in Turkish and Arabic, Tunc explained that 
the station's policy will be to carry programs “in Kurdish 
based on Kurdish traditions and customs and noi on the 
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official ideology in the country.” He also said that it will 
be futile to look for the influence of the Workers Party of 
Kurdistan [PKK] behind in this effort. Tunc asserted: 
“PKK leader Abdullah Ocalan may appear on our screen 
if necessary, but we did not ask for the PKK’'s approval 
or support when we began our work.” 


Tunc said they plan to have transmitters on Agni and 
Karacadag mountains in order to broadcast to 19 prov- 
inces in eastern and southeastern Turkey. The telecasts 
also will be received in Syria, Iraq, and part of Iran. 


Column Views Public, Private Sector Investment 
NC0405 111292 Istanbul MILLIYET in Turkish 
I9Apr 92 p4 


{Column by Haluk Cillov: “The Allocation of Invest- 
ments to Economic Sectors} 


[Text] Investment remained low in 1991. Although plans 
were made io maintain fixed capital investments at a 
level equal to 22.5 percent of GNP, the target was not 
achieved. Investment in both the public and private 
sector stagnated. 


Experts believe that the Gulf war played a role in the 
Stagnation, but so did confusion in the political sphere 
and the effects of inflation. We can say that this also 
applies to investment in the public sector. The fact is that 
the shortage of funds was the most important reason 
investment in the public sector was down. We have 
determined that several investments carmarked for 
infrastructure projects were financed from sources out- 


side the budget. 


The situation this year seems to be the same. Although 
27 trillion Turkish lira have been allocated for invest- 
ment from the 208 trillhon Turkish lira budget, alloca- 
tions for public economic enterprises and for other funds 
are expected to total 72 trillion Turkish lira. Investment 
in the private sector 1s expected to reach 92 tnilhon 
Turkish lira. 


It has been disclosed that overall fixed caprtal invest- 
ments totaled 102.5 trillion at current rates 1 °991, Of 
this, 43 percent was invested in the public sector and $7 
percent in the private sector. Investment in the manu- 
facturing industry was down a little in 1991. The main 
reason for this was inflation, which we mentioned car- 
ler. Naturally, the confusion in the political sphere and 
the failure of officials to adopt necessary cconomic 
measures in a timely manner has had a bearing on the 
issuc as well, 


We have determined that the demand for incentives to 
upgrade invesiments and permits issued for foreign 
capital investment increased in 1991. However, because 
the amount of the incentives and the permits for foreign 
investment used during the year 1s unknown, real invest- 
ments cannot be said to have been directly influenced 
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The coalition government has disclosed that it will try io All this indicates a certain degree of imbalance in the 
complete the incomplete investments. Plans have been allocation of investments among the various economic 
made to issue medium-term credits with low interest rates sectors during the past few years, investments which 
for private sector investors. In addition, it has been have been realized through sacrifices made by the 
observed that, compared with 1991, the package of mea- people. We wish to note the insufficient investment in 
sures drawn up to balance the economy calls for reduced the manufacturing industry and in agriculture. 
investment in the communications arena in 1992. Invest- 
teams teens coaian to @e chanted 4OA chan It is true that investment in infrastructure projects in 
investment will be increased by 49 percent. Health services, pects tot ⏑ —⏑— — ——— 
with a 36-percent increase, is next. Investment in the COMmMunications. and power generation, can 
corioms camer eit lnereso Sy 2) pores and fo Ge CSS TSS cons Manasiag coeur of Gam vesianat 
7 over term. Financing many in 
— e by from open financing channels has been one of the main 
We must note at this point that investment in causes of inflation. The frequent adoption of ostenta- 


the public 
and private agricultural sector will be relatively lower. 


tious development policies is, however, unfortunate. 














END OF 
FICHE 
--DATE FILMED 


low [f1« 

















